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查詢本公司資訊公開說明文件，請上本公司網站， 

網址：www.aig.com.tw，或至本公司索取。 

免費申訴電話：0809-090570 

 

 AIG Taiwan Comprehensive General Liability Insurance (Energy 
and Construction Risk) 

 

104.03.31(104)美亞保字第 0079號函備查 

105.09.01依金融監督管理委員會 105.07.18金管保產字第 10502524121號函修正 

 

This insurance Policy comprises: Section A - Public Liability, Section B - Pollution Liability, 
Section C - Products Liability and Section D - Extensions, thereof. Whereas the Policyholder 
has applied to the Insurer for coverage and agrees to pay the premium, the Insurer hereby 
agrees to provide the coverage up to the Limit of Liability stated in the Schedule as applicable 
thereto, subject to the terms and conditions of this Policy.  
 
This Policy wording, the Application Form, the Quotation, the Schedule, any endorsement 
attached hereto or marked thereon and any other written agreement shall form an integral 
part of this Policy. This Policy shall be interpreted as an entire agreement with particular 
meanings ascribed to the terms in bold type as defined under Section H.  
 
SECTION I - COVERAGES  
 
The coverage and exclusions under Sections A, B & C shall only be applicable to such 
Section unless where stated otherwise.   
 
SECTION A - PUBLIC LIABILITY 
 
1. INDEMNITY 

The Insurer will indemnify the Insured for all sums which the Insured shall become 
legally liable to pay by way of compensation (including claimants’ costs, fees and 
expenses) in respect of: 
1.1 Bodily Injury; and/or 

 
1.2 Property Damage  

 
first happening during the Policy Period within the Premises as a result of an 
Occurrence in connection with the Insured’s Business specified in the Schedule.  
 
Provided that the action for compensation is brought against the Insured within the 
Policy Territory and is subject to the Policy Jurisdiction.  

 
2. EXCLUSIONS 

This Section does not cover liability: 
2.1 arising out of the ownership, possession or use of any motor vehicle or trailer by 

or on behalf of the Insured, other than claims: 
2.1.1 caused by the use of any tool or plant forming part of or attached to or 

used in connection with any motor vehicle or trailer; 
2.1.2 arising beyond the limits of any carriageway or thoroughfare caused by 

the loading or unloading of any motor vehicle or trailer; 
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provided always that no indemnity is granted against liability compulsorily insurable by 
legislation or for which the government or other authority has accepted responsibility. 

 
Provided that this Policy excludes any Property Damage to property being transported 
by the Insured.  

 
2.2 arising out of the ownership, possession or use by or on behalf of the Insured of 

any aircraft. 
 

2.3 arising out of, or directly or indirectly caused by or contributed to by fuelling, 
defuelling and refueling of aircraft. 

 
2.4 arising out of the ownership, maintenance, operation, possession or use by or 

on behalf of the Insured of any watercraft exceeding 8 meters in length, other 
than claims arising out of any loading and unloading of any watercraft at 
Premises owned, leased or controlled by the Insured. 

 
Provided that this Policy excludes pilotage and demurrage, unless otherwise stated by a 
specific endorsement to this Policy. 

 
2.5 for and/or arising out of Property Damage to property owned, leased, hired by 

or under hire purchase or on loan to the Insured or otherwise in the Insured’s 
care custody or control other than: 
2.5.1  property owned by others but in the temporary care, custody or control of 

the Insured due to work yet to be commenced;  
2.5.2  personal effects owned by employees and visitors of the Insured;  
2.5.3  liability assumed by the Insured in respect of any Property Damage to its 

leased premises, in the absence of any contract or agreement.  
 

Provided that the liability of the Insurer shall be sub-limited to US$250,000 any 
one Occurrence and in the aggregate.  

 
2.6 arising out of the Insured's failure to supply gas, oil, electricity, chemicals, 

products, materials or services or from fluctuations in supply of any gas, oil, 
electricity, chemicals, products, materials or services. 

 
2.7 arising out of Pollution or in connection with any Product. 

 
SECTION B - POLLUTION LIABILITY 
 
1. INDEMNITY 

The Insured is indemnified by this Section solely with regard to Pollution in connection 
with the Insured’s Business in and on the Insured’s Premises. Provided the total 
aggregate liability for all claims covered in any one Policy Period shall not exceed the 
Limit of Liability stated in the Schedule. 
 
The Insurer will indemnify the Insured for all sums which the Insured shall become 
legally liable to pay by way of compensation (including claimant’s costs, fees and 
expenses) in respect of: 
1.1 Bodily Injury and/or Property Damage first happening during the Policy 

Period in and on the Insured’s Premises;  
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1.2 any necessary and reasonable clean-up expenses arising out of any statutory 
requirement that the Insured controls the spread of Pollutants or to test for, 
monitor, clean up, remove, contain, treat, detoxify or neutralize or in any way 
respond to Pollutants or their effect;  
 

1.3 any necessary and reasonable emergency response expenses incurred in 
response to Pollution for the purpose of saving the life of a third party and/or 
preventing or minimizing Property Damage to the third party;   
but only to the extent that the Insured can demonstrate that such Pollution: 
a. was the direct result of a sudden, accidental, specific, identifiable, 

unexpected and unintended event which takes place in its entirety at a 
specific time and place during the Policy Period; and 

b. was not the direct result of the Insured failing to take reasonable 
precautions to prevent such Pollution; and 

c. is physically evident to the Insured or other parties within 72 hours of the 
beginning of the Pollution; and 

d. has caused Bodily Injury and/or Property Damage which ensued within 
72 hours of the beginning of the Pollution. 

 
In the event of such Occurrence as above, the Insured must report the Occurrence to the 
Insurers in writing as soon as practicable but not later than 30 days from the commencement 
of the Pollution. 
 
If the Insured and the Insurer should disagree as to when the Pollution begins or becomes 
evident, until an agreement is reached between the Insured and the Insurer, the Insurer may, 
but is not obligated, to defend any claim relevant to such Pollution. 
 
2. EXCLUSIONS 

This Section is subject to the Exclusions of Sections A, C and E, and also does not 
cover liability for and/or arising out of: 
2.1 damage to Premises which is presently or was at any time previously owned or  

tenanted by the Insured. 
 

2.2 damage to land or water within or below the boundaries of any land or 
Premises which is presently or was at any time previously owned or leased by 
the Insured or otherwise in the Insured’s care, custody or control. 

 
2.3 the alleged or threatened discharge, dispersal, release, seepage, migration or 

escape of Pollutants. 
 

2.4 the actual, alleged or threatened discharge, dispersal, release, seepage, 
migration or escape of Pollutants caused by any Product that has been 
discarded, dumped, abandoned or thrown away by others. 

 
2.5 any loss, cost or expense arising out of any claim or suit by or on behalf of any 

governmental authority for compensation because of testing for, monitoring, 
cleaning up, removing, containing, treating, detoxifying, neutralizing or in any 
way responding to, or assessing the effects of Pollutants.  

 
However, this exclusion does not apply to liability for compensation that the Insured would 
have under “1. Indemnity” of this Section B, in the absence of such request, demand, order or 
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statutory or regulatory requirement for such claim or suit by or on behalf of a governmental 
authority. 
 
SECTION C - PRODUCTS LIABILITY 
 
1. INDEMNITY 

The Insurer will indemnify the Insured for all sums which the Insured shall become 
legally liable to pay by way of compensation (including claimant’s costs, fees and 
expenses) in respect of: 
1.1 Bodily Injury; and/or   

 
1.2 Property Damage, 

 
first happening during the Policy Period within the Policy Territory as a result of an 
Occurrence solely because of the Insured’s Product. Provided the total aggregate liability for 
all claims covered in any one Policy Period shall not exceed the Limit of Liability stated in the 
Schedule.  
 
Provided further that the action for compensation is brought against the Insured within the 
Policy Territory and is subject to the Policy Jurisdiction.  
 
2. EXCLUSIONS 

This Section does not cover liability: 
2.1 for and/or arising out of Property Damage to any Product or part thereof. 

 
2.2 for costs or expenses incurred in the withdrawal, inspection, repair, 

reconditioning, modification or replacement of any Product or part thereof 
and/or any financial loss consequent upon the necessity for such withdrawal, 
inspection, repair, reconditioning, modification or replacement. 

 
2.3 arising out of the recall, including any costs or expenses incurred or claimed, of 

any Product or part thereof. 
   
2.4 arising out of any Product which, with the Insured’s knowledge is intended for 

incorporation into the structure, machinery or controls of any aircraft. 
 
2.5 arising out of any pharmaceuticals or medical drugs, products, substances 

and/or    devices.  
 
2.6 arising out of the failure of any of the Insured's Product or of any Product of 

which  the Insured's Product forms a part, to perform its intended function 
correctly or as per its specifications. 

 
SECTION II - GENERAL CONDITIONS  
 
The terms and conditions of this Section II shall apply to the coverage under Section I as 
appropriate. Should there be any conflict between the terms and conditions of Section II and 
those of Section I, then Section I shall prevail.  
 
SECTION D – EXTENSIONS 
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1. DEFENCE COSTS 
The Insurer will pay all reasonable costs, fees and expenses incurred by the Insured 
with its prior written consent: 
1.1 in the investigation, defence or settlement of ; or 

 
1.2 as a result of representation at any inquest, inquiry or proceedings in respect of 

matters which have a direct relevance to 
   
any Occurrence which forms or could form the subject of indemnity under this Policy. 
 
Unless otherwise provided herein, defence costs covered under this Policy shall be included 
within the Limit of Liability. 
 
2. Evacuation Expense 

This Policy covers the reasonable costs and/or expenses which the Insured incurs in the 
evacuation of people (other than the Insured's employees or those of the Insured's 
contractors or sub-contractors) and/or animals and/or property (other than the Insured's 
own property or that of the Insured's contractors or sub-contractors), but only where and 
to the extent that the evacuation has taken place by the order of any local, state or 
federal governmental or regulatory authority or public emergency service or supervisory 
body, following an imminent threat which has resulted or would result in a claim 
recoverable under this Policy. 
 
Costs and expenses, if covered by the terms and conditions set forth above, shall 
include but not be limited to all reasonable costs of transportation, costs of storage, 
keeping or lodging and/or maintaining evacuated people, animals and/or property. The 
Insurer shall only be liable in excess of the applicable Deductible. 
 
There shall be no indemnity or liability for loss of use of evacuated property and loss of 
earnings or any other income by any evacuated persons. 
 

3. Automatic COVER FOR Acquisitions / New Entities 
Any new acquisition, new entity and/or business interest created during the Policy 
Period which are engaged in a business similar to the Insured’s Business declared at 
the inception of this Policy are automatically covered subject to prompt advice to the 
Insurer, unless this automatic cover exposes the Insurer, its parent company or its 
ultimate controlling entity to violate any regulations of the Insurance Authorities. 

 
SECTION E - GENERAL EXCLUSIONS 
 
This Policy does not cover liability: 
1. arising out of any deliberate or intentional disregard by the Insured of the need to take 

all reasonable steps to prevent Bodily Injury and/or Property Damage. 
 
2. for any Bodily Injury sustained by any employee which arises out of or in the course of 

their employment. 
 
3. arising from any liquidated damages, fine, penalty, or non-compensatory damages 

(including punitive and exemplary damages or multiple damages).  However, this 
exclusion shall not apply where liability would have attached in the absence of any 
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contractual agreement, legal or regulatory requirement or any claim or suit initiated by a 
governmental authority. 

 
4. however caused, arising directly or indirectly out of: 

4.1 war, including undeclared or civil war; 
4.2 warlike action by a military force, including action in hindering or defending 

against an actual or expected attack by any government, sovereign or other 
authority using military personnel or other agents; or 

4.3 insurrection, rebellion, revolution, usurped power or action taken by any 
governmental authority in hindering or defending any of these. 

  
5. directly or indirectly caused by or contributed to, by or arising from: 

5.1 ionising radiation from or contamination by radioactivity from any nuclear fuel or 
from any nuclear waste or from the combustion of nuclear fuel; 

5.2 the radioactive, toxic, explosive or other hazardous or contaminating properties 
of any nuclear installation, reactor or other nuclear assembly or nuclear 
component thereof; 

5.3 any weapon or device employing atomic or nuclear fission and/or fusion or other 
like reaction or radioactive force or matter; 

5.4 the radioactive, toxic, explosive or other hazardous or contaminating properties 
of any radioactive matter; or  

5.5 any chemical, biological, bio-chemical or electromagnetic weapon. 
 

6. for the Deductible as stated in the Schedule in respect of the first amount of each claim 
or series of claims arising out of one originating cause. 

 
7. directly or indirectly caused by or alleged to be caused by or contributed to, by or   

arising from: 
7.1 the manufacture, mining, use, sale, installation, survey or investigation, 

management, removal, distribution, existence of or exposure to polychlorinated 
biphenyls, asbestos or asbestos products, asbestos fibers, asbestos dust or 
property or materials containing any of the foregoing, 

7.2 the presence, ingestion, inhalation or absorption of or exposure to Lead or silica 
products, silica fibers, silica dust or Lead or silica in any form, or to any 
obligation of the Insured to indemnify any party because of Bodily Injury and/or 
Property Damage arising therefrom, 

 
Including without limitation all liability to pay claimants’ or the Insured’s legal costs and 
expenses or any other costs and expenses howsoever incurred, in the investigation, 
defense and/or settlement of any claim or legal proceeding against the Insured  

 
8. directly or indirectly arising out of the rendering of or the failure to render any 

professional advice or service or any error or omission connected therewith by or on 
behalf of the Insured, including but not limited to: 
8.1 the preparation or approval of maps, plans, opinions, reports, surveys, designs 

or specifications; 
8.2 supervisory, inspection or engineering services; 
8.3 medical malpractice with regard to hospitals, medical facilities and clinics.  

Provided that this exclusion does not apply to the rendering of or failure to 
render first aid and other medical services on the Insured’s Premises. 
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9. arising out of Property Damage to any property, land or building caused by vibration or 
by the removal or weakening of support or of Bodily Injury occasioned by or resulting 
from any such loss or damage. 

 
10. directly or indirectly arising from any loss, damage, liability or expense caused by or 

contributed to, by or arising from the use or operation, as a means for inflicting harm, 
any computer, computer system, computer software programme, malicious code, 
computer virus or process or any other electronic system. 

 
11. directly or indirectly arising from any loss, damage, expense or liability from any terrorist 

or terrorist organization, narcotics trafficker, or purveyor of nuclear, chemical or 
biological weapons defined by any country or international organization.  

 
12. assumed under any contract or agreement that requires: 

12.1 the Insured to effect insurance over property not owned by the Insured; 
12.2 the Insured to be liable for Bodily Injury and/or Property Damage regardless of   

fault except to the extent that such liability would have been implied by law; 
12.3 the waiving or limitation of the Insured’s rights of recovery against another party. 

 
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
13. to pay any claim or provide any benefit hereunder to the extent that the provision of such 

cover, payment of such claim or provision of such benefit would expose the insurer, its 
parent company or its ultimate controlling entity to any sanction, prohibition or restriction 
under United Nations resolutions or the trade or economic sanctions, laws or regulations 
of Republic of China or the United States of America.  

 
SECTION F - POLICY CLAIMS CONDITIONS 
 
1. Notice of CLAIM  

Upon knowledge of any Occurrence, the Policyholder and/or the Insured shall give 
timely notice to the Insurer. If either due to gross negligence or the Policyholder and/or 
the Insured intentionally fails to notify the Insurer within the agreed timeline, all of which 
makes it difficult to determine the nature, cause, extent of loss and other details of the 
Occurrence, the Insurer reserves the right to not be liable for the loss payment of the 
undetermined part, unless the Insurer has or should have known the incident through 
other channels. 

 
2. CLAIMS SURVEYS / ADJUSTMENT  

In the event of an Occurrence, the Insured may contact the Insurer’s claims staff during 
the latter’s working hours or call the Insurer’s hotline service on 4008208858 during non-
working hours of the Insurer. 

 
The Insurer may, as appropriate to the extent of the loss and in consultation with the 
Insured, arrange an on-site survey or commission a loss adjuster to conduct a survey.  

 
3. DEFENSE 

The Insured or its agent may not, without the written consent of the Insurer, make any 
admission, offer, promise or indemnity in respect of any claim filed against the Insured 
for any Occurrence. In respect of any payment promised or made by the Insured, the 
Insurer shall have the right to make a new adjustment and shall not be liable for any 
amount not covered under this Policy or in excess of the applicable Limit of Liability. 
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The Insurer shall have the right to defend or settle in the name of the Insured any claim 
filed against the latter. The Insurer shall have absolute discretion over the conduct of 
any legal proceedings and the settlement of any claim, and the Insured shall provide all 
the necessary information and assistance reasonably requested by the Insurer.  

 
4. Discharge of obligation 

In case of any claim or a series of claims covered under this Policy and filed against the 
Insured, the Insurer may at any time pay the claims within the Limit of Liability available 
under the relevant coverage Section or the amount in which a settlement can be 
reached, whichever shall be the lesser. Following this payment, the Insurer shall cease 
to be responsible for the handling and control of the claim and shall not be liable in 
excess of the available Limit of Liability.    

 
5. fILING OF cLAIM 

Upon the happening of an Occurrence, the Insured shall, in filing any claim, provide the 
Insurer with all supporting documentation available to the Insured in connection with 
determining the nature, cause and extent of loss, including but not limited to the claim 
application form, any original documents requested by the third party claimant and 
related legal instruments. The Insurer shall not be liable for any loss to the extent that 
the Insurer cannot verify the loss as a result of the failure by the Insured to discharge the 
foregoing obligation to provide claim supporting documentation.  
 
Following the receipt of a claim and all the completed claims documentation from the 
Insured, the Insurer shall adjust the claim in a timely manner. If the claim cannot be 
adjusted within the statutory period due to complex circumstances, it is agreed that an 
extension of no more than thirty (30) days is allowed. 
 
The Insurer shall inform the Insured of the results of any claim assessment. For claims 
which fall within the insurance coverage, the Insurer shall pay the claim within ten (10) 
days to or on behalf of the Insured after reaching an agreement on indemnity with the 
Insured. For any claim which, after assessment and in the opinion of the Insurer does 
not fall within the insurance coverage, the Insurer shall within three (3) days after 
completing the assessment, notify the Insured and explain the reasons thereof. 

 
6. Advance Payment  

Where the Insurer cannot determine the amount of indemnity to be paid within sixty (60) 
days after receiving notification of a claim and the relevant claim documentation 
including certificates and materials, the Insurer shall advance the amount which can be 
determined according to the current documentation, certificates or materials, and after it 
finally determines the amount of indemnity to be paid, pay the difference. 

 
7. PAYMENT OF CLAIMS 

In the event of any Bodily Injury and/or Property Damage caused by the Insured to 
any third party who is covered by this Policy, and to the extent the liability of the Insured 
to any third party has been determined, the Insurer shall, upon the request of the 
Insured, make payment directly to the third party. If the Insured omits to so request, the 
third party shall have the right to file the claim directly against the Insurer in respect of 
the amount of payment that has been determined. 

 
8. FRAUDULENT CLAIMS 
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The Insurer shall have the right to cancel the Policy if the Insured makes a claim 
knowing that an Occurrence actually never occurred.  
 
The Insurer shall have the right to cancel the Policy without incurring any liability if the 
Policyholder and/or the Insured intentionally fabricates an Occurrence.  
 
The Insurer shall not be liable for the false part of the claim amount if the Policyholder 
and/or the Insured fabricates the cause of incident or exaggerates the degree of 
damage by forging or altering relevant documents, materials or any other evidence. 
 
The Policyholder and/or the Insured shall return to or indemnify the Insurer any 
insurance proceeds or expenses paid by the Insurer as a result of any acts referred to in 
the preceding paragraphs on the part of the Policyholder and/or the Insured.  

 
SECTION G - GENERAL CONDITIONS 
 
1. LIMIT OF LIABILITY 

The Insurers’ liability to pay compensation shall not exceed the Limit of Liability stated in 
the Schedule against each Section in respect of any one Occurrence or series of 
Occurrences arising from one originating cause. 
 
The total aggregate liability during any one Policy Period for all Occurrences involving 
Products Liability shall not exceed the Limit of Liability stated in item 10, Section C of the 
Schedule. 
 
Should liability arising from the same originating cause form the subject of indemnity 
under more than one Section of this Policy, the Insurers’ liability under each Section 
shall be subject to its own Limit of Liability, provided always that the total amount of the 
Insurers’ liability shall not exceed the policy limit stated in item 10 of the Schedule.  

         
2. DEDUCTIBLE 

The Insurer shall only be liable in excess of the Deductible. The Insured shall retain to its 
own account the Deductible as stated in item 11 of the Schedule.  

 
3. OTHER INSURANCE AND INDEMNIFICATION  

This Policy shall always apply in excess of any other valid and collectible insurance such 
as any construction all risk insurance, property insurance, management liability, 
employer’s liability, product liability, environmental impairment liability and commercial 
general liability insurance or any indemnification available and deductible and/or self 
insured retention to the Insured from any other party. 

 
4. FULL DISCLOSURE 

Where the Insurer makes any inquiry about the subject matter insured from the Insured 
before entering into an insurance contract, the Policyholder shall make a full and 
accurate disclosure. 
 
Where the Policyholder fails to make a full and accurate disclosure as prescribed in the 
preceding paragraph intentionally or due to gross negligence in such a way as to affect 
the Insurer’s decision on whether to offer insurance coverage or raise the premium, the 
Insurer shall have the right to immediately cancel the insurance contract.  
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The right to cancel this Policy as prescribed in the preceding paragraph shall be 
annulled after the lapse of 30 days or more from the day when the Insurer becomes 
aware of the cause of the cancellation, or after the lapse of two years or more from the 
inception date of this Policy in which case the Insurer shall be liable for an insured 
incident occurring during the Policy Period.  
 
Where the Policyholder intentionally fails to make a full and accurate disclosure, the 
Insurer shall not be liable for any insured incident which occurs before the cancellation, 
and is not obligated to refund the premium. 
 
Where the Policyholder fails to make a full and accurate disclosure due to gross 
negligence, which materially affects the Occurrence of an insured incident, the Insurer 
shall not be liable for any insured incident which occurs before the cancellation, but will 
refund premium on a pro-rata basis for the unexpired term from the date of the 
cancellation. 
 
Where the Insurer has become aware that the Policyholder failed to make a full and 
accurate disclosure in entering into this insurance contract but the Insurer continues to 
issue this Policy, the Insurer shall not subsequently cancel the Policy and if an insured 
incident occurs, shall be liable for paying indemnity. 

 
5. SAFETY PRECAUTIONS 

The Insured shall comply with all laws and regulations governing fire control, safety, 
production, operations and the like, and shall at its own expense take all reasonable 
measures (including but not limited to maintaining the business premises, factory, plant 
and other operating assets in good repair and order) to prevent any Occurrence.  
 
Upon discovery of any unsafe condition or latent danger, the Insured shall make its best 
effort to rectify or remedy the unsafe condition or latent danger, and shall as soon as 
possible adopt further precautions to eliminate the unsafe condition or latent danger. 

 
6. CROSS LIABILITY 

Each person or party specified as the Insured in the Schedule is separately indemnified 
in respect of claims made against any of them by any other, subject to the Insurers’ total 
liability not exceeding the Limit of Liability stated in the Schedule. 
 
Provided that this Policy specifically excludes liability arising from an independent 
contractor to another independent contractor whilst carrying out work on behalf of a 
common Insured(s) who has awarded a contract for service to such contractors. 

 
7. BANKRUPTCY AND INSOLVENCY 

In the event of the bankruptcy or insolvency of the Insured or any entity comprising the 
Insured, the Insurer shall not be relieved of the payment of any claims recoverable 
hereunder because of such bankruptcy or insolvency. 

 
8. SUBROGATION 

In the event of any payment under this Policy, the Insurer shall be subrogated to all of 
the Insured’s rights of recovery thereof against any person or organization and the 
Insured shall execute and deliver all necessary documents and instruments and do 
whatever else is necessary to secure such rights.  
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In the event that the Insured has recovered damages from the relevant responsible 
person or organization, the Insurer shall make payment with deduction of the amount of 
such damages.   
 
Where, prior to any payment by the Insurer, the Insured waives recovery of damages 
from the relevant responsible person or organization upon the Occurrence of an insured 
incident, the Insurer shall not be liable for any payment. Without the consent of the 
Insurer, any waiver of damages recovery by the Insured after the Insurer’s payment shall 
be null and void.   
 
Where the Insurer is unable to exercise its rights of subrogation as a result of the 
Insured’s intentional act or gross negligence, the Insurer can reduce or request a refund 
of indemnity accordingly. 

 
9. Alteration of Risk 

If during the Policy Period, there is any apparent increase in risk of the subject-matter 
insured, the Insured shall notify the Insurer in writing in a timely manner and the Insurer 
shall have the right to request additional premium or cancel the Policy. In the event of 
Policy cancellation, the Insurer shall return the unearned premium calculated on a pro 
rata basis from the effective date of cancellation.  

 
10. PREMIUM ADJUSTMENT 

The premium stated in the Schedule represents the deposit premium based on the price 
or estimated Contract Value of the insured project or the Annual Turnover projected 
by the Insured. The Insured shall keep accurate records and documents which shall be 
provided immediately upon the request of the Insurer at the expiry of the Policy Period.  
 
The premium shall then be adjusted and any difference paid by or allowed to the Insured 
as the case may be subject to any minimum and deposit premium that may apply.  

 
11. POLICY CANCELLATION 

This Policy may be cancelled at any time by the Policyholder, except where a claim has 
been made and/or where a circumstance has been notified, by mailing written prior 
notice to the Insurer or by surrender of this Policy to the Insurer or its authorized agent.  
 
If this Policy is cancelled prior to coverage inception, the Insurer will retain 5% of the 
premium quoted or as set forth in the Schedule as the handling charge for Policy 
cancellation.  
 
If this Policy is cancelled following coverage inception, the Insurer will refund the 
unearned premium calculated on a pro rata basis. The Insurer will retain 5% of the 
premium as the handling charge for Policy issuance and cancellation.  
 
The Insurer may also cancel this Policy provided that thirty (30) days’ prior notice shall 
be given to the Policyholder and the unearned premium calculated on a pro rata basis 
will be refunded, unless otherwise provided by law or in this Policy. 
 

12. WAIVEr or Change of Policy Terms 
Notice to any agent or knowledge possessed by any agent or by any other person shall 
not affect a waiver or change in any part of this Policy or stop the Insurers from asserting 
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any right under the terms of this Policy; nor shall the terms of this Policy be waived or 
changed, except by endorsement issued to form a part of this Policy. 

 
13. GOVERNING LAW 

Any interpretation of this Policy relating to its placement, validity, performance or 
construction shall be subject to the laws of Republic of China. 

 
14. Dispute SETTLEMENT 

Any dispute arising from the execution of this Policy shall be resolved by the parties 
through one of the following means to be selected by the parties: 
14.1 the said dispute shall be resolved by the parties through negotiations, failing 

which it shall be referred to the agreed Arbitration Commission for arbitration; or 
14.2 the said dispute shall be resolved by the parties through negotiations, failing 

which it shall be referred to the Court of Republic of China. 
  
15. INQUIRY OR INSPECTION 

The Insurer may at any reasonable time send its authorized person and agent to the 
locality of the happening of the Occurrence for the purpose of inquiry or inspection, and 
shall have the right to stay for a reasonable time as a result of any matter relevant to the 
Occurrence, and the Insured shall provide all the facilities in connection therewith.  

 
16. LAWSUIT LIMITATION 

The limitation period for the Insured to bring legal action against the Insurer for any claim 
or dispute is two (2) years, effective from the date when the Insured becomes or should 
have become aware of the Occurrence. 

 
SECTION H – DEFINITIONS 
 
Wherever the following words or phrases appear in this Policy or any endorsements form part 
hereof, they shall have meanings as described below: 
 
1. “Bodily Injury” means death, bodily injury, illness or disease. 
 
2.  “Business” means the business stated in Item 4 of the Schedule. 
 
3. “Contract Value” or “Annual Turnover” means the Contract Value or Annual     

Turnover stated in Item 5 of the Schedule. 
 
4. “Lead” means the element lead in any form including its use or presence in any product, 

alloy, compound, by-product or other material or waste. 
 
5. “Occurrence” means an event, including continuous or repeated exposure to 

substantially the same general conditions which results in Bodily Injury and/or 
Property Damage neither expected nor intended from the standpoint of the Insured.  All 
events of a series consequent on or attributable to one source or original cause shall be 
deemed one Occurrence. 

  
If any Product from one prepared, acquired or processed batch after being sold causes 
Bodily Injury and/or Property Damage to more than one person, all such Bodily Injury 
and/or Property Damage resulting from that batch shall be considered as arising out of 
one originating cause. 
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6. “Policy Jurisdiction” means the jurisdiction stated in Item 8 of the Schedule. 
 
7. “Policy Period” means the coverage period stated in Item 6 of the Schedule 
 
8. “Policy Territory” means the territory stated in Item 7 of the Schedule. 
 
9. “Pollutants” means any solid, liquid, gaseous or thermal irritant or contaminant, 

including smoke, vapor, soot, fumes, acids, alkalis, chemicals and waste. Waste 
includes materials to be recycled, reconditioned or reclaimed. 

 
10. “Pollution” means the discharge, dispersal, release or escape of Pollutants into or 

upon land, the atmosphere or any water course or body of water. 
 
11. “Premises” means the premises stated in Item 3 of the Schedule. 
   
12. “Product” means any property or works after it has left the custody or control of the 

Insured and which has been designed, specified, formulated, manufactured, constructed, 
installed, sold, supplied, distributed, treated, serviced, altered or repaired by or on behalf 
of the Insured but shall not include food or drink supplied by or on behalf of the Insured 
primarily to the Insured’s employees as a staff benefit. 
“Product” does not include: 
12.1 any vending machine or other property rented to or located for the use of others      

but not sold; or 
12.2 any warranties or representations made at any time with respect to the fitness, 

quality, durability, performance or use of the Product.  
 
13. “Property Damage” means physical damage to or destruction of tangible property 

including resulting loss of use of that property. All such loss of use shall be deemed to 
happen at the time of the physical damage that caused it. 

 


