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It is hereby understood and agreed that 3. Exclusions 3.8 is deleted in its entirety and 
replaced by the following: 
 
3.8 where all or part of such claim is directly or indirectly based on, attributable to, arising 
out of, resulting from or in any manner related to bodily injury, sickness, disease, death or 
emotional distress of any person, or damage to or destruction of any tangible property 
including the loss of use thereof; provided, however, that any claim for emotional distress 
shall not be excluded with respect to an employment practice claim. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that 2. Definitions 2.6 Director or Officer of this policy is 
deleted in its entirety and replaced as follows: 
 
2.6 Director or Officer means any natural person duly appointed or elected as a director 
(whether executive or non-executive), supervisor of board or officer of the company. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
- Amended Definition of “Director or Officer”to Include Supervisor 

of Board, and Juristic-Person Director & Supervisor of Board 
 

96.07.27 環產(96)字第 129 號備查 
96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23 (98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

 
It is hereby understood and agreed that 2. Definitions 2.6 Director or Officer is deleted in its 
entirety and replaced as follows: 
2.6 Director or Officer means any natural person duly appointed or elected as a director 
(whether executive or non-executive), supervisor of board, or officer of the company. 
 

 
Provided however, and solely for the purpose of this policy, director or officers shall also 
mean any juristic person, including its authorized natural person representative(s), who is a 
shareholder of the company, and is duly appointed or elected as a director (whether 
executive or non-executive), or supervisor of board of the company; 
 
Subject otherwise to the terms, exclusions and conditions of this policy.
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It is hereby understood and agreed that 2. Definitions 2.10 Insured is deleted in its entirety 
and replaced as follows: 
 
2.10 Insured means any natural person who was, is, or shall become a director or officer of 
the company, or any natural person who is a trustee of a pension, retirement or provident 
benefit fund established for the benefit of the employees of the company. Cover will 
automatically apply to any natural person who becomes a director or officer after the inception 
date of this policy.  Insured shall include any past, present or future employee of the company, 
but only for a claim alleging wrongful act(s) committed by the employee in a managerial or 
supervisory capacity, or for a claim in which a director or officer is also named and 
continuously maintained in the claim. With respect to an employment practice claim, insured 
shall include all past, present or future employees of the company. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that 2. Definitions 2.10 Insured is deleted in its entirety 
and replaced as follows: 
 

 
2.10 Insured means any natural person who was, is or shall become a director or officer of 
the company, any natural person who is a trustee of a pension, retirement or provident 
benefit fund established for the benefit of the employees of the company. Cover will 
automatically apply to  any  natural  person  who becomes a director or officer after the 
inception date of this policy. Insured shall include any past, present or future employee of the 
company, but only for a claim or claims alleging wrongful act(s)committed by the employee 
in a managerial or supervisory capacity, or for a claim in which a director or officer is also 
named and continuously maintained in a claim. With respect to an employment practice claim, 
insured shall include all past, present or future employees of the company. 

Provided however, and solely for the purpose of this policy, insured shall also mean any 
juristic person, including its authorized natural person representative(s), who is a 
shareholder of the company, and was, is or shall become duly appointed or elected as a 
director (whether executive or non-executive), or supervisor of board of the company. 
 
Subject otherwise to the terms, exclusions and conditions of this policy.
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Notwithstanding anything stated in this policy to the contrary it is hereby declared and agreed 
that 2. Definitions 2.11 Insurer is deleted and replaced with the following.  
Insurer means the following companies who severally agreed each of the proportion set 
against its name to indemnify the insured or the company within the terms of this policy and 
the liability of each company individually in respect of any loss or damage shall be limited to 
its stated proportion. 
 
AIG Asia Pacific Insurance Pte. Ltd., Taiwan Branch 
 
 
Policy No.：  
Proportion： % 
Premium：  
 
_________________________ 
Authorized Signature 
 
 
Insurance Company 
 
Policy No.：  
Proportion： % 
Premium： 
 
_________________________ 
Authorized Signature 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby noted and agreed that subject to all of the provisions of this policy and this 
Endorsement, cover is extended as outlined below.  The total of all payments made under this 
Endorsement shall be part of and not in addition to the Limit of Liability as stated on schedule. 
 
1.CORPORATE EXTORTION 
The insurer will indemnify the insured for Extortion Loss arising from an Extortion occurring 
during the policy period and reported to the insurer pursuant to the provisions of this 
Endorsement. 
 
For the purposes of this Endorsement only the following provisions are amended or added to 
the policy. 
 
2.DEFINITIONS 
 
Computer System includes a computer and all input, output, processing, storage and 
communication facilities that are connected to the computer including off-line media libraries. 
 
Confidential Information Extortion means any threat or connected series of threats for the 
purpose of demanding Ransom Monies communicated to the insureds to reveal a Trade 
Secret or other Proprietary Information of the company. 
 
Consultant’s Costs includes; 
 
(i) the reasonable fees and expenses of Clayton Consultants Inc. or its subsidiaries, or of 
other independent security consultants, provided that the insurer has given its prior written 
consent to the use of such other independent security consultants; and 
 
(ii)  the reasonable fees and expenses of Hill & Knowlton, Inc. or its subsidiaries, or of other 
public relations or recall consultants, provided the insurer has given its prior written consent to 
the use of such other public relations or recall consultants. 
 
Electronic Data means facts or information converted to a form usable in a Computer System 
and which is stored on Electronic Data Processing Media for use by computer programs. 
 
Electronic Data Processing Media means the punched cards, magnetic tapes, punched tapes 
or magnetic disks or other bulk media on which Electronic Data is recorded. 
 
Extortion includes Property Damage Extortion, Confidential Information Extortion, and 



 

 

Personal Extortion. 
 
Extortion Expenses means: 
 
(i) reasonable costs of travel and accommodations as follows: 
 
(a) travel and accommodation costs incurred by the insured while attempting to negotiate 
an Extortion; and 
 
(b) travel costs to evacuate, or hotel costs of, an Insured Person and/or relatives living in 
the same household as the Insured Person who is the victim of an Extortion covered under 
this policy; and 
 
(ii) reasonable and necessary fees and expenses of a qualified interpreter assisting the 
insured in the event of an Extortion.  
 
Extortion Loss means the following reasonable and necessary expenses incurred by the 
insured solely and directly as a result of an Extortion which is covered under this 
Endorsement:  
 
(i) Ransom Monies paid by the insured including Ransom Monies lost due to its 
destruction, disappearance, confiscation or wrongful appropriation while being delivered to 
person(s) demanding the Ransom Monies by anyone who is authorized by the insured to 
have custody thereof; and 
 
(ii) Extortion Expenses; and 
 
(iii) Consultants Costs. 
 
Extortion Loss does not include: 
(i) civil or criminal fines or penalties imposed by law; or 
(ii) punitive, exemplary or multiple damages; or 
(iii) taxes; or 
(iv) any amount for which the insured is not legally liable or without legal recourse to the 
Insured Persons; or 
(v) matters which are uninsurable pursuant to the laws of Taiwan, Republic of  
China. 
 
Insured Person means any director or officer of the company. 
 
Kidnap or Kidnapping means any event or connected series of events of seizing, detaining or 
carrying away by force or fraud, of one or more Insured Person (except a minor by the 
parent(s) thereof) for the purpose of demanding Ransom Monies. 
 
Personal Extortion means any threat or connected series of threats for the purpose of 
demanding Ransom Monies communicated to an Insured Person to: 
 
(i) kill, physically injure, or Kidnap an Insured Person, provided that Ransom Monies are 
not in possession of an Insured Person at the time of the threat; and/or 
(ii) divulge any Proprietary Information unique to the Insured Person. 
 
Premises means that portion of any building occupied by the company as a place to conduct 



 

 

business or a residence occupied by any Insured Person. 
 
Product Tampering means any actual or threatened, intentional, malicious and wrongful 
alteration or contamination of any goods or products manufactured, handled or distributed by 
the company. 
 
Property Damage Extortion means any threat or connected series of threats for the purpose 
of demanding Ransom Monies communicated to the insured to: 
 
(i) damage physically or pollute any Premises or other real or personal property owned by 
the company, leased by the company, or for which the company is legally liable, including 
fixtures, machinery, equipment or electronic data located therein, livestock, fine art; and/or 
(ii) commit a Product Tampering. 
 
Proprietary Information means any confidential, private or secret information unique to the 
company or the company's business. 
 
Ransom Monies means any monies which the insured has paid or lost as a direct result of an 
Extortion which is covered under this Endorsement.  The term monies as used herein 
includes cash, monetary instruments, bullion or the fair market value of any securities, 
property or services. 
 
Trade Secret means a secret process, formula, tool, mechanism, or compound known to the 
company, but not patented, which is used directly to produce some article of trade having a 
commercial value. 
 
3. EXTENSIONS 
 
1. Defense Costs, Judgments and Settlements 
 
The insurer shall indemnify the company for defense costs, judgments and settlements it 
incurs arising from any claim brought by or on behalf of an Insured Person (or their heirs, 
estate or legal representatives) against the company solely and directly as a result of an 
Extortion which is covered under this Endorsement, provided such claim is brought within 
twelve (12) months of the release or death of a kidnapped Insured Person or the last credible 
Extortion threat occurring during the policy period, but in no event longer than sixty (60) 
months after the Extortion. As additional conditions precedent to the insurer's obligations 
under this Extension, the company will: 
 
(i) immediately notify the insurer of any such claim; and 
 
(ii) not admit liability in any such claim; and 
 
(iii) cooperate with the insurer in conducting the defense of any such claim. 
 
The insurer will have the right to investigate, negotiate or settle any such claim or suit or to 
take over the conduct of the defense thereof and the insured will cooperate with the insurer to 
these ends. 
 
4. EXCEPTIONS 
 
1.any loss  which occurs as one event, or any sequence of events, that originates in: 



 

 

Kazakhstan, Uzbekistan, Turkmenistan, Tajikistan, Azerbaijan, Georgia, Armenia, Chechnya, 
Turkmenistan, Kyrgyzstan, Tajikistan, Philippines, Central and South American countries. 
 
2.the fraudulent, dishonest or criminal acts of any insured or any person authorized by the 
insured to have custody of Ransom Monies.  This Exception does not apply to the payment of 
Ransom Monies by the insured in a situation where local authorities have declared such 
payment to be illegal 
 
3.monies or property surrendered away from the Premises in any face to face encounter 
involving the use or threat of force or violence, unless surrendered by a person in possession 
of such monies at the time of such surrender for the sole purpose of conveying it to pay an 
Extortion or demand for Ransom Monies previously communicated to the insured. 
 
4.monies or property surrendered on the Premises, unless brought onto the Premises for the 
sole purpose of paying an Extortion or demand for Ransom Monies previously communicated 
to the insured. 
 
5. CONDITIONS 
 
1. The cover provided under this Endorsement is not subject to a retention and the total of 
all payments made under this Endorsement shall not exceed US$         in aggregate.  
2. As a condition precedent to the obligations of the insurer under this Endorsement, the 
insured must give written notice to the insurer within 10 days after the insured becomes aware 
of an Extortion or of any incident which may give rise to an Extortion whichever is the sooner. 
3a. Notwithstanding anything to the contrary stipulated in this policy or endorsed thereon, it 
is hereby declared and agreed that in the event of an Extortion the insured will notify one of 
the following insurer individuals: 
 
 BUSINESS TELEPHONE FAX 
   
Mr. Peter Ford 852 – 2832 – 8935 852 – 2838 – 9916 
   
Mr. Dirk Russell 852 – 2832 – 6359 852 – 2572 – 8737 
   
Mr. Thomas R. Ripp 212 – 770 – 6232 212 – 363 – 3040 
 
3b. In addition to Condition 3a. above, the insured must notify as soon as practicable, 
Clayton Consultants Inc., at the following number: 
 
24-Hour AIGIS Hot Line Number 
 
US & Canada: 1 – 866-WANT-HLP (886-926-8457)  
Anywhere in the world: 1-713-260-5500 
 
This number is a dedicated crisis response contact number and should only be used for 
notification of an Extortion.  Callers will normally be able to speak directly to an experienced 
Clayton consultant or receive an immediate call back.  Following notification of an Extortion, a 
Clayton consultant will be available to be with the insured as soon as travel time permits from 
offices in Australia, Hong Kong, London, Paris, or the U.S.A. 
 
Notification to Clayton Consultants Inc. is independent of, and does not supersede the policy 
requirement of notice to the insurer. 



 

 

 
As part of the cover provided under this Endorsement and pursuant to a special arrangement 
with the insurer, Clayton Consultants Inc., an independent specialist crisis management 
consultant company, is available on a 24-hour priority basis to advise, inform and assist an 
insured in the event of an Extortion.   
 
4. In the event of an Extortion and prior to the payment of any Ransom Monies, the 
insured must make every reasonable effort to: 
 
(i) determine that the Extortion has actually occurred; 
 
(ii) give immediate oral and written notice to the insurer with periodic and timely updates 
concurrent with activity occurring during the incident; and  
 
(iii) if it appears to be in the best interest of the insured, notify the national or other 
appropriate law enforcement agency having jurisdiction over the matter. 
 
5. As a condition precedent to the insurer's obligation to indemnify the insured for 
Ransom Monies paid by the insured the company must have approved the payment of the 
Ransom Monies. 
 
6. The company shall file a detailed sworn Statement of Loss with the insurer as soon as 
practicable after the date of the Extortion. 
 
7. Condition 1 of the policy is hereby deleted.  In the event of a transaction all cover 
provided under this Endorsement ceases. 
 
8. If the insured and the insurer fail to agree as to the amount of an Extortion Loss each 
will select a competent and disinterested appraiser.  The appraisers will assess the Extortion 
Loss and if they fail to agree on the amount of the Extortion Loss they will select a competent 
and disinterested umpire.  If the appraisers cannot agree upon an umpire within fifteen (15) 
days then the matter will be referred to the Arbitration Association of the Republic of China 
who will select an umpire.  The decision of the umpire as to the amount of the Extortion Loss 
will be binding on the insured and the insurer.  The insured and the insurer will bear the costs 
of their own chosen and will bear equally the costs of the umpire. The insurer will not be held 
to have waived any of its rights by any act relating to the appraisal. 
 
9. The insured will use all reasonable efforts not to disclose the existence of this 
Endorsement. This condition also applies to any insurance excess of this Endorsement or any 
other insurance. 
 
10. In the event of any payment under this Endorsement, all recoveries, less the actual 
cost to the insurer of recovery, will be distributed first to the insurer for all amounts paid by the 
insurer under this Endorsement and any remainder will be paid to the company. 
 
11. If any provision of this Endorsement should be invalid under or in conflict with the laws 
of any jurisdiction, this Endorsement shall be deemed amended to comply with the minimum 
requirements of such law without affecting the remaining provisions of this Endorsement. 
 
12. The insured will co-operate with the insurer in all matters relating to this Endorsement. 
This may include attending hearings and trials, securing and giving evidence, obtaining the 
attendance of witnesses, assisting in effecting settlements, and in conducting litigation, 



 

 

arbitration, or other proceedings. 
 
The insurer may examine and audit the company’s business documents, relating to the 
subject matter of this Endorsement until three (3) years after this Endorsement has expired or 
has been cancelled. Any premium due for exposures which exist but were not disclosed will 
be determined by insurer audit. 
 
13. No suit, action or proceeding for recovery of any loss under this Endorsement will be 
sustainable in any court of law, equity or other tribunal unless all the requirements of this 
policy are complied with and the same be commenced within twelve (12) months next after a 
Statement of Loss has been filed with the insurer by the insured. 
 
Bankruptcy or insolvency of the insured shall not relieve the insurer of any of its obligations 
hereunder. 
 
14. This Endorsement shall be void in any case of fraud by the insured as it relates to this 
Endorsement at any time. This Endorsement shall also be void if the insured, at any time, 
intentionally conceals or misrepresents a material fact concerning this insurance or the 
procurement thereof; an Insured Person(s); the insured’s interest in the Insured Person(s) or 
any loss or claim presented to the insured under this Endorsement. 
 
15. The insured and Insured Person(s) will use due diligence and do and concur in doing 
all things reasonably practicable to avoid or diminish any loss(es) insured under this 
Endorsement. 
 
Subject otherwise to all of the terms, conditions and exclusions of this policy. 
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It is hereby understood and agreed that this policy is amended to provide Crisis Management 
Coverage pursuant to the terms and conditions set forth below: - 
 
(i) Additional Insuring Clause: 
CRISIS MANAGEMENT COVERAGE 
The insurer shall pay the Crisis Management Loss of the company arising from a Crisis 
Management Event first commencing during the policy period, up to the amount of the Crisis 
Management Fund. 
(ii) Section 3, Exclusions, shall not be applicable to Crisis Management Loss. 
(iii) General Provision 5.3, Limit of Liability, is amended by the addition of the following: 
The limit of the insurer’s liability for Crisis Management Loss arising from all Crisis 
Management Events occurring during the policy period, in aggregate, shall be the amount 
set forth as the Crisis Management Fund.  This limit shall be the maximum limit of the 
insurer under this policy regardless of the number of Crisis Management Events occurring 
during the policy period.  Provided, however, that this single Crisis Management Event(s) 
limit shall be part of and not in addition to the limit of liability stated in the Policy Schedule, 
which shall in all events be the maximum liability of the insurer for all loss under this policy. 
(iv) There shall be no Retention amount applicable to Crisis Management Loss, and the 
insurer shall pay such loss from first dollar subject to the other terms and conditions of this 
endorsement. 
(v) An actual or anticipated Crisis Management Event shall be reported to the insurer 
as soon as practicable but in no event later than thirty (30) days after the company first incurs 
Crisis Management Loss for which coverage will be requested under this endorsement. 
There shall be no requirement for the company to obtain prior written approval of the insurer 
before incurring any Crisis Management Loss, provided that the Crisis Management Firm 
selected by the company to perform the Crisis Management Services has been approved by 
the insurer. 
 
DEFINITIONS 
 
For the purposes of this endorsement, the following definitions shall apply:  
(i)  Material Effect on the company’s Common Stock Price shall mean the following: 
(a)  For common stock listed on the Taiwan Stock Exchange Corporation ("TSEC") and the 
GreTai Securities Market, within 2 consecutive trading days, that the price per share of the 
company’s common stock decrease by the greater of 14% from the previous trading day or 
maximum allowed by Article 63 of the Operating Rules of the Taiwan Stock Exchange 
Corporation or any of its amendment thereof; 
(b) For Emerging Stocks traded on Over-the-Counter Markets in Taiwan or common stock 



 

 

listed on any exchange or traded over-the-counter outside of Taiwan, within 24 hours, that the 
price per share of the company’s common stock decrease by the lesser of 20% per share or 
US$5. 
 
(ii) Crisis Management Event shall mean: 
(a) One of the following events which, in the good faith opinion of the Chief Financial 
Officer of the company, did cause or is reasonably likely to cause, a Material Effect on the 
company’s Common Stock Price: 
(1) Negative earning or sales announcement 
The public announcement of the company’s past or future earnings or sales, which is 
substantially less favorable than any of the following: (i) the company’s prior year’s earnings 
or sales for the same period, (ii) the company’s prior public statements or projections 
regarding earnings or sales for such period, or (iii) an outside securities analyst’s published 
estimate of the company’s earnings or sales. 
(2) Loss of a patent, trade mark or copyright or major customer or contract 
The public announcement of an unforeseen loss of: (i) the company’s intellectual property 
rights for a patent, trade mark or copyright, other than by expiration; (ii) a major customer or 
client of the company; or (iii) a major contract with the company. 
(3) Product recall or delay 
The public announcement of the recall of a major product of the company or the unforeseen 
delay in the production of a major product of the company. 
(4) Mass tort 
The public announcement or accusation that the company has caused the bodily injury, 
sickness, disease, death or emotional distress of a group of persons, or damage to or 
destruction of any tangible group of properties, including the loss of use thereof. 
(5) Employee layoffs or loss of key executive officer(s) 
The public announcement of employee layoffs, or the death or resignation of one or more key 
executive officer(s) of the company. 
(6) Restatement of financial statement 
The public announcement of a restatement of the company’s previously filed financial 
statement. 
(7) Elimination or suspension of dividend 
The public announcement of the elimination or suspension of a regularly scheduled dividend 
previously being paid by the company. 
(8) Write-off of assets 
The public announcement that the company intends to write off a material amount of its 
assets. 
(9) Debt restructuring or default 
The public announcement that the company has defaulted or intends to default on its debt or 
intends to engage in a debt restructuring. 
(10) Bankruptcy 
The public announcement that the company intends to file for bankruptcy protection or that a 
third party is seeking to file for involuntary bankruptcy on behalf of the company; or the 
imminence of bankruptcy proceedings, whether voluntary or involuntary. 
(11) Governmental or regulatory litigation 
The public announcement of the commencement or threat of commencement of litigation or 
governmental or regulatory proceedings against the company. 
(12) Other 
Any other event previously consented to by the insurer which, in the good faith opinion of the 
Chief Financial Officer of the company, did cause or is reasonably likely to cause, a Material 
Effect on the company’s Common Stock Price, but only if such event is specifically 
scheduled by written endorsement to the policy. 



 

 

(b) Unsolicited takeover bid 
An unsolicited written offer or bid by any person or entity other than an insured or any affiliate 
of any insured, whether publicly announced or privately made to a director or executive officer 
of the company, to effect a transaction (as transaction is defined in Definitions 2.22 of the 
policy) of the company. 
Provided, however, that the term Crisis Management Event shall not include any event 
relating to: 
(1) any claim which has been reported, or any circumstances of which notice has been given, 
under any policy of which this policy is a renewal or replacement or which it may succeed in 
time; 
(2) any pending or prior litigation as of the policy inception date; 
(3) the actual, alleged or threatened discharge, dispersal, release or escape of pollutants; or 
any direction or request to test for, monitor, clean up, remove, contain, treat, detoxify or 
neutralize pollutants;  
(4) the hazardous properties of nuclear materials, provided, however, the foregoing shall not 
apply to any Crisis Management Event arising from the ownership of, operation of, 
construction of, management of, planning of, maintenance of or investment in any nuclear 
facility. 
The descriptions in the headings of the Crisis Management Events are solely for 
convenience and form no part of the terms and conditions of coverage. 
For the purposes of this endorsement, a Crisis Management Event shall first commence 
when the company or any of its directors or executive officers shall first become aware of the 
event and shall conclude at the earliest of the time when the Crisis Management Firm 
advises the company that the crisis no longer exists or when the Crisis Management Fund 
has been exhausted. 
(iii) Crisis Management Firm shall mean any public relations firm, Crisis Management 
Firm or law firm hired by the company or its directors, officers or employees to perform Crisis 
Management Services in connection with the Crisis Management Event which has been 
consented to by the insurer, the consent for which shall not be unreasonably withheld.  
Attached to this endorsement is a list of firms which have been pre-approved by the insurer 
and may be hired by the company without further approval by the insurer. 
(iv) Crisis Management Fund shall mean US Dollars    . This Fund shall be within the 
total aggregate limit of liability specified in Item 3 of the Schedule. 
(v) Crisis Management Loss shall mean the following amounts incurred during the 
pendency of or within 90 days prior to and in anticipation of, the Crisis Management Event, 
regardless of whether a claim is ever made against an insured arising from the Crisis 
Management Event and, in the case where a claim is made, regardless of whether the 
amount is incurred prior to or subsequent to the making of the claim:  
(a) Amounts for which the company is legally liable for the reasonable and necessary fees 
and expenses incurred by a Crisis Management Firm in the performance of Crisis 
Management Services for the company arising from a Crisis Management Event; and 
(b) Amounts for which the company is legally liable for the reasonable and necessary 
printing, advertising, mailing or materials, or travel by directors, officers, employees or agents 
of the company or the Crisis Management Firm, in connection with the Crisis Management 
Event. 
(vi) Crisis Management Services mean those services performed by a Crisis 
Management Firm in advising the company or any of its directors, officers or employees on 
minimizing potential harm to the company arising from the Crisis Management Event, 
including but not limited to maintaining and restoring investor confidence in the company. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Crisis Fund (in addition to limit of liability) 

 
96.07.27 環產(96)字第 215 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that this policy is amended to provide Crisis Management 
Coverage pursuant to the terms and conditions set forth below: 
(i) Additional Insuring Clause: 
CRISIS MANAGEMENT COVERAGE 
The insurer shall pay the Crisis Management Loss of the company arising from a Crisis 
Management Event first commencing during the policy period, up to the amount of the Crisis 
Management Fund. 
(ii) Section 3, Exclusions, shall not be applicable to Crisis Management Loss. 
(iii) General Provision 5.3, Limit of Liability, is amended by the addition of the following: 
The limit of the insurer’s liability for Crisis Management Loss arising from all Crisis 
Management Events occurring during the policy period, in the aggregate, shall be the 
amount set forth as the Crisis Management Fund.  This limit shall be the maximum limit of 
the insurer under this policy regardless of the number of Crisis Management Events 
occurring during the policy period. This single Crisis Management Event(s) limit shall be in 
addition to the limit of liability stated in the Policy Schedule. 
(iv) There shall be no Retention amount applicable to Crisis Management Loss, and the 
insurer shall pay such loss from first dollar subject to the other terms and conditions of this 
endorsement. 
(v) An actual or anticipated Crisis Management Event shall be reported to the insurer as 
soon as practicable but in no event later than thirty (30) days after the company first incurs 
Crisis Management Loss for which coverage will be requested under this endorsement. 
 
There shall be no requirement for the company to obtain prior written approval of the insurer 
before incurring any Crisis Management Loss, provided that the Crisis Management Firm 
selected by the company to perform the Crisis Management Services has been approved by 
the insurer. 
 
DEFINITIONS 
For the purposes of this endorsement, the following definitions shall apply:  
(i)  Material Effect on the company’s Common Stock Price shall mean the following: 
(a)   For common stock listed on the Taiwan Stock Exchange Corporation ("TSEC") and the 

GreTai Securities Market, within 2 consecutive trading days, that the price per share of 
the company’s common stock decrease by the greater of 14% from the previous trading 
day or maximum allowed by Article 63 of the Operating Rules of the Taiwan Stock 
Exchange Corporation or any of its amendment thereof; 

(b)   For Emerging Stocks traded on Over-the-Counter Markets in Taiwan or common stock 
listed on any exchange or traded over-the-counter outside of Taiwan, within 24 hours, 
that the price per share of the company’s common stock decrease by the lesser of 20% 



 

 

per share or US$5. 
 
(ii) Crisis Management Event shall mean: 
(a) One of the following events which, in the good faith opinion of the Chief Financial 
Officer of the company, did cause or is reasonably likely to cause, a Material Effect on the 
company’s Common Stock Price: 
(1)  Negative earning or sales announcement 
The public announcement of the company’s past or future earnings or sales, which is 
substantially less favorable than any of the following: (i) the company’s prior year’s earnings 
or sales for the same period, (ii) the company’s prior public statements or projections 
regarding earnings or sales for such period, or (iii) an outside securities analyst’s published 
estimate of the company’s earnings or sales. 
(2) Loss of a patent, trade mark or copyright or major customer or contract 
The public announcement of an unforeseen loss of: (i) the company’s intellectual property 
rights for a patent, trade mark or copyright, other than by expiration; (ii) a major customer or 
client of the company; or (iii) a major contract with the company. 
(3) Product recall or delay 
The public announcement of the recall of a major product of the company or the unforeseen 
delay in the production of a major product of the company. 
(4) Mass tort 
The public announcement or accusation that the company has caused the bodily injury, 
sickness, disease, death or emotional distress of a group of persons, or damage to or 
destruction of any tangible group of properties, including the loss of use thereof. 
(5) Employee layoffs or loss of key executive officer(s) 
The public announcement of employee layoffs, or the death or resignation of one or more key 
executive officer(s) of the company. 
(6) Restatement of financial statement 
The public announcement of a restatement of the company’s previously filed financial 
statement. 
(7) Elimination or suspension of dividend 
The public announcement of the elimination or suspension of a regularly scheduled dividend 
previously being paid by the company. 
(8) Write-off of assets 
The public announcement that the company intends to write off a material amount of its 
assets. 
(9) Debt restructuring or default 
The public announcement that the company has defaulted or intends to default on its debt or 
intends to engage in a debt restructuring. 
(10) Bankruptcy 
The public announcement that the company intends to file for bankruptcy protection or that a 
third party is seeking to file for involuntary bankruptcy on behalf of the company; or the 
imminence of bankruptcy proceedings, whether voluntary or involuntary. 
(11) Governmental or regulatory litigation 
The public announcement of the commencement or threat of commencement of litigation or 
governmental or regulatory proceedings against the company. 
(12) Other 
Any other event previously consented to by the insurer which, in the good faith opinion of the 
Chief Financial Officer of the company, did cause or is reasonably likely to cause, a Material 
Effect on the company’s Common Stock Price, but only if such event is specifically 
scheduled by written endorsement to the policy. 
(b) Unsolicited takeover bid 
An unsolicited written offer or bid by any person or entity other than an insured or any affiliate 



 

 

of any insured, whether publicly announced or privately made to a director or executive officer 
of the company, to effect a transaction (as transaction is defined in Definitions 2.22 of the 
policy) of the company. 
Provided, however, that the term Crisis Management Event shall not include any event 
relating to: 
(1) any claim which has been reported, or any circumstances of which notice has been 
given, under any policy of which this policy is a renewal or replacement or which it may 
succeed in time; 
(2)  any pending or prior litigation as of the policy inception date; 
(3)  the actual, alleged or threatened discharge, dispersal, release or escape of pollutants; or 
any direction or request to test for, monitor, clean up, remove, contain, treat, detoxify or 
neutralize pollutants;  
(4) the hazardous properties of nuclear materials, provided, however, the foregoing shall not 
apply to any Crisis Management Event arising from the ownership of, operation of, 
construction of, management of, planning of, maintenance of or investment in any nuclear 
facility. 
The descriptions in the headings of the Crisis Management Events are solely for 
convenience and form no part of the terms and conditions of coverage. 
For the purposes of this endorsement, a Crisis Management Event shall first commence 
when the company or any of its directors or executive officers shall first become aware of the 
event and shall conclude at the earliest of the time when the Crisis Management Firm 
advises the company that the crisis no longer exists or when the Crisis Management Fund 
has been exhausted. 
(iii) Crisis Management Firm shall mean any public relations firm, Crisis Management 
Firm or law firm hired by the company or its directors, officers or employees to perform Crisis 
Management Services in connection with the Crisis Management Event which has been 
consented to by the insurer, the consent for which shall not be unreasonably withheld.  
Attached to this endorsement is a list of firms which have been pre-approved by the insurer 
and may be hired by the company without further approval by the insurer. 
(iv) Crisis Management Fund shall mean US Dollars . This Fund shall be in addition to 
the limit of liability stated in Item 3 of the Schedule.  
(v) Crisis Management Loss shall mean the following amounts incurred during the 
pendency of or within 90 days prior to and in anticipation of, the Crisis Management Event, 
regardless of whether a claim is ever made against an insured arising from the Crisis 
Management Event and, in the case where a claim is made, regardless of whether the 
amount is incurred prior to or subsequent to the making of the claim:  
(a) Amounts for which the company is legally liable for the reasonable and necessary fees 
and expenses incurred by a Crisis Management Firm in the performance of Crisis 
Management Services for the company arising from a Crisis Management Event; and 
(b) Amounts for which the company is legally liable for the reasonable and necessary 
printing, advertising, mailing or materials, or travel by directors, officers, employees or agents 
of the company or the Crisis Management Firm, in connection with the Crisis Management 
Event. 
(vi) Crisis Management Services means those services performed by a Crisis 
Management Firm in advising the company or any of its directors, officers or employees on 
minimizing potential harm to the company arising from the Crisis Management Event, 
including but not limited to maintaining and restoring investor confidence in the company. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Defamation Extension 

 
96.07.27 環產(96)字第 134 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that 2. Definitions 2.23 Wrongful act of this policy is 
deleted in its entirety and replaced by the following: 
 
2.23 Wrongful act means any actual or alleged breach of duty, breach of trust, negligence, 

error, misstatement, misleading statement, omission, defamation, breach of warranty of 
authority or other act by the directors, officers or employees in their respective 
capacities as a director, officer or employee of the company or as a director or officer of 
any outside entity or any matter claimed against them solely because of their status as a 
director, officer or employee of the company. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Discovery Period 

 
96.07.27 環產(96)字第 138 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby noted and agreed that as at          （MM/DD/YY）  , a discovery period has been 
elected by the insured for 12 months in accordance with Extension 4.3 “Discovery Period”. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Discovery-Bilateral-12 Months 

 (not renewed by either the insurer or the Policyholder) 
 

96.07.27 環產(96)字第 135 號備查 
96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that 4. Extensions 4.3 Discovery Period is deleted and 
replaced as follows: 
 
4.3 Discovery Period 
 
If the insurer refuses to offer any terms or conditions to renew this policy, or the policyholder 
refuses to renew this policy, then the policyholder shall have the right to a discovery period of 
12 months following the effective date of non-renewal: 
(i) provided the policyholder cannot renew or replace this policy with or does not purchase, 

effect or otherwise acquire, any other policy affording directors and officers liability or 
similar liability cover; and  

(ii) upon payment of an additional premium of 75% of the full annual premium. 
The insured shall be entitled to a 60-day discovery period at no additional premium if this 
policy is not renewed by either the insurer or the Policyholder.  If the policyholder elects to 
purchase a discovery period, this 60-day discovery period shall be part of and not in addition 
to the purchased discovery period. 
To purchase the discovery period, the policyholder must request its purchase in writing within 
30 days of the termination date of the policy and must tender the additional premium within 60 
days of the termination date.  The additional premium is not refundable and the discovery 
period is not cancelable. 
 
If a transaction takes place, then the policyholder shall not have the right to purchase a 
discovery period as set out above.  However, the policyholder shall have the right within 60 
days of the end of the policy period to request an offer from the insurer of a discovery period 
of up to 72 months.  The insurer shall offer a discovery period with terms, conditions and 
premium as the insurer may reasonably decide. 
 
No discovery period of any length is available in the event of this policy being cancelled due 
to non payment of premium. 
 
Subject otherwise to all of the terms, conditions and exclusions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Discovery-Bilateral-12 Months (not renewed by the insurer) 

 
96.07.27 環產(96)字第 136 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that 4. Extensions 4.3 Discovery Period is deleted and 
replaced as follows: 
 
4.3 Discovery Period 
 
If the insurer refuses to offer any terms or conditions to renew this policy, or the policyholder 
refuses to renew this policy, then the policyholder shall have the right to a discovery period of 
12 months following the effective date of non-renewal: 
 
(i) provided the policyholder cannot renew or replace this policy with or does not purchase, 

effect or otherwise acquire, any other policy affording directors and officers liability or 
similar liability cover; and 

 
(ii) upon payment of an additional premium of 100% of the full annual premium. 
 
The insured shall be entitled to a 60-day discovery period at no additional premium if this 
policy is not renewed by the insurer.  If the policyholder elects to purchase a discovery period, 
this 60-day discovery period shall be part of and not in addition to the purchased discovery 
period. 
 
To purchase the discovery period, the policyholder must request its purchase in writing within 
30 days of the termination date of the policy and must tender the additional premium within 60 
days of the termination date.  The additional premium is not refundable and the discovery 
period is not cancelable. 
 
If a transaction takes place, then the policyholder shall not have the right to purchase a 
discovery period as set out above.  However, the policyholder shall have the right within 60 
days of the end of the policy period to request an offer from the insurer of a discovery period 
of up to 72 months.  The insurer shall offer a discovery period with terms, conditions and 
premium as the insurer may reasonably decide. 
 
No discovery period of any length is available in the event of this policy being cancelled due 
to non payment of premium. 
 
Subject otherwise to all of the terms, conditions and exclusions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
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96.07.27 環產(96)字第 137 號備查 

96.08.24 金管保三字第 09602099350 號 
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98.11.23(98)美亞保精字第 0001 號函備查 
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It is hereby understood and agreed that 4. Extensions 4.3 Discovery Period is deleted and 
replaced as follows: 
 
4.3 Discovery Period 
If the insurer refuses to offer any terms or conditions to renew this policy, then the 
policyholder shall have the right to a discovery period of 12 months following the effective 
date of non-renewal: 
(i) provided the policyholder cannot renew or replace this policy with or does not  purchase, 

effect or otherwise acquire, any other policy affording directors and officers liability or 
similar liability cover; and  

(ii) upon payment of an additional premium of 75% of the full annual premium. 
 
The insured shall be entitled to a 60-day discovery period at no additional premium if this 
policy is not renewed by the insurer.  If the policyholder elects to purchase a discovery period, 
this 60-day discovery period shall be part of and not in addition to the purchased discovery 
period. 
 
To purchase the discovery period, the policyholder must request its purchase in writing within 
30 days of the termination date of the policy and must tender the additional premium within 60 
days of the termination date.  The additional premium is not refundable and the discovery 
period is not cancelable. 
 
If a transaction takes place, then the policyholder shall not have the right to purchase a 
discovery period as set out above.  However, the policyholder shall have the right within 60 
days of the end of the policy period to request an offer from the insurer of a discovery period 
of up to 72 months.  The insurer shall offer a discovery period with terms, conditions and 
premium as the insurer may reasonably decide. 
 
No discovery period of any length is available in the event of this policy being cancelled due 
to the non payment of premium 
 
Subject otherwise to the terms, exclusion and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Entity EPL Insurance-Stand Alone with Deductible Waiver if No 

Liability 
 

96.07.27 環產(96)字第 140 號備查 
96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that: 
 
1. Extension of Cover 
EPL COMPANY INSURANCE 
The cover provided under this policy is extended to pay the loss of the company arising from 
any employment practice claim first made against the company during the policy period for 
any wrongful act of the company, subject to the terms, conditions and exclusions of this 
endorsement and of the policy. 
 
2. Definitions 
For the purposes of this endorsement only, the term continuity date as appears in the 
Schedule of the policy and Definitions 2.4, 2.10, 2.12 and 2.23 of the policy are replaced by 
the following: 
 
2.4 EPL continuity date shall mean the earlier of: 
(i) the effective date of this endorsement; or 
(ii) the effective date of the first Entity Cover endorsement (Employment Practice Claims – 
Worldwide) issued by the insurer to the policyholder and continuously maintained in effect 
until the effective date of this endorsement. 
 
2.10 Insured with respect to Insurance Covers of the policy means any natural person who 
was, is, or shall become a director or officer of the company.  Cover will automatically apply to 
any natural person who becomes a director or officer after the inception date of this policy.  
Insured shall include any employee of the company, but only for a claim or claims alleging 
wrongful act(s) committed by the employee in a managerial or supervisory capacity.  With 
respect to an employment practice claim only, insured shall include any past, present or future 
employee of the company.  Insured with respect to the EPL Company Insurance Extension 
provided herein, means the company. 
 
2.12 Loss means damages, judgments, settlements and defense costs; however, loss shall 

not include civil or criminal fines or penalties imposed by law, non-compensatory 
damages including punitive or exemplary damages (other than damages awarded for 
libel and slander), taxes, any amount for which the insured is not legally liable or matters 
which may be deemed uninsurable under the law pursuant to which this policy shall be 
construed. Damages, judgments, settlements and defense costs incurred in more than 
one claim against the insured but resulting from a single wrongful act shall constitute a 
single loss. 



 

 

 
With respect to the EPL Company Insurance Extension provided herein, loss shall not include: 
(i) any obligation pursuant to any law or any regulation in any jurisdiction in respect of 

workers’ compensation, disability benefits, redundancy or unemployment benefits or 
compensation, unemployment insurance, retirement benefits, social security benefits or 
any similar law or regulation whatsoever; or 

(ii) (a) front pay, future loss, future damages or future economic relief; or 
 (b) any employment-related benefits (other than back pay) to which the claimant would 

have been entitled as an employee had the insured provided the claimant with 
continuance, reinstatement or commencement of employment. 

(iii) any liability or costs incurred by any insured to modify any building or property in order to 
make such building or property more accessible or accommodating to any disabled 
person. 

 
2.23 Wrongful act means 
(i) with respect to any insured other than the company, any actual or alleged breach of duty, 

breach of trust, neglect, error, misstatement, misleading statement, omission, breach of 
warranty of authority or other act by the directors, officers or employees in their 
respective capacities as a director, officer or employee of the company or as a director or 
officer of any outside entity, or any matter claimed against them solely because of their 
status as a director, officer or employee of the company; 

(ii) with respect to the company, any breach of duty, breach of trust, neglect, error, 
misstatement, misleading statement, omission, breach of warranty of authority or other 
act by the company, but solely as respects an employment practice claim. 

 
3. Exclusions 
For the purposes of this endorsement only, the following exclusions are added to the 
exclusions of the policy: 
1. alleging, arising out of, based upon or attributable to any written demand made, or any 

suit or other pending proceeding, order, decree or judgment entered, against any insured 
on or prior to the EPL continuity date defined herein, or alleging the same or essentially 
the same facts, circumstances or situation underlying or alleged therein; 

2. alleging, arising out of, based upon or attributable to any actual or alleged liability of an 
insured under any express employment contract or agreement; provided, however, that 
this exclusion shall not apply if the insured would have had such liability even in the 
absence of such contract or agreement; 

3. alleging, arising out of, based upon or attributable to a criminal, administrative or other 
disciplinary proceeding against the company; provided, however, that this exclusion shall 
not apply to any claim made before an industrial tribunal. 

 
4. General Provisions 
For the purposes of this endorsement only, the following general provisions apply: 
1. Sub-limit for EPL Company Insurance: 

It is further understood and agreed that the total aggregate limit of liability of the insurer for 
all employment practice claims made against the company covered by virtue of this 
endorsement is specifically sub-limited to US$1 million (the Sub-limit of Liability).  This Sub-
limit of Liability is included within the total aggregate limit of liability specified in Item 3 of the 
Schedule. 

 
2. Allocation: 

General Provision 5.8 should be deleted in its entirety and replaced by the following: 
 



 

 

5.8 Allocation 
The company and the insured and the insurer agree to use their best efforts to determine a 
fair and proper allocation of the amounts as between the company and the insured and the 
insurer, taking into account the relative legal and financial exposures of and the relative 
benefits obtained by the insured and the company. 
 
In the event that any claim involves both covered matters and matters not covered under this 
policy, a fair and proper allocation of any defense costs, judgments and/or settlements shall 
be made between the company, the insured and the insurer taking into account the relative 
legal and financial exposures attributable to covered matters and matters not covered under 
this policy. 
 
In the event that a determination as to the amount of defense costs to be advanced to the 
insured under this policy cannot be agreed to, then the insurer shall advance defense costs 
which the insurer states to be fair and proper until a different amount shall be agreed upon or 
determined pursuant to the provisions of this policy and applicable law. 
 
Schedule 
The following section is hereby added to Item 4 of the Schedule: 
 
Employment practice claim(s) only: 
 
Retention: US$ / for each and every claim 
 
EPL continuity date: 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that: 
 
1. Extension of Cover 
EPL COMPANY INSURANCE 
The cover provided under this policy is extended to pay the loss of the company arising from 
any employment practice claim first made against the company during the policy period for 
any wrongful act of the company, subject to the terms, conditions and exclusions of this 
endorsement and of the policy. 
 
2. Definitions 
For the purposes of this endorsement only, the term continuity date as appears in the 
Schedule of the policy and Definitions 2.4, 2.10, 2.12 and 2.23 of the policy are replaced by 
the following: 
 
2.4 EPL continuity date shall mean the earlier of: 
 (i) the effective date of this endorsement; or 
 (ii) the effective date of the first Entity Cover endorsement (Entity EPL Insurance – 
Standalone) issued by the insurer to the policyholder and continuously maintained in effect 
until the effective date of this endorsement. 
 
2.10 Insured with respect to Insurance Covers of the policy means any natural person who 
was, is, or shall become a director or officer of the company.  Cover will automatically apply to 
any natural person who becomes a director or officer after the inception date of this policy.  
Insured shall include any employee of the company, but only for a claim or claims alleging 
wrongful act(s) committed by the employee in a managerial or supervisory capacity.  With 
respect to an employment practice claim only, insured shall include any past, present or future 
employee of the company.  Insured with respect to the EPL Company Insurance Extension 
provided herein, means the company. 
 
2.13 Loss means damages, judgments, settlements and defense costs; however, loss shall 
not include civil or criminal fines or penalties imposed by law, non-compensatory damages 
including punitive or exemplary damages (other than damages awarded for libel and slander), 
taxes, any amount for which the insured is not legally liable or matters which may be deemed 
uninsurable under the law pursuant to which this policy shall be construed.  Damages, 
judgments, settlements and defense costs incurred in more than one claim against the 
insured but resulting from a single wrongful act shall constitute a single loss. 
With respect to the EPL Company Insurance Extension provided herein, loss shall not include: 
(i)  any obligation pursuant to any law or any regulation in any jurisdiction in respect of 



 

 

workers’ compensation, disability benefits, redundancy or unemployment benefits or 
compensation, unemployment insurance, retirement benefits, social security benefits or 
any similar law or regulation whatsoever; or 

(ii)  (a)  front pay, future loss, future damages or future economic relief; or 
(b) any employment-related benefits (other than back pay) to which the claimant 

would have been entitled as an employee had the insured provided the claimant 
with continuance, reinstatement or commencement of employment. 

(iii) any liability or costs incurred by any insured to modify any building or property in order to 
make such building or property more accessible or accommodating to any disabled 
person. 

 
2.23 Wrongful act means 
 (i) with respect to any insured other than the company, any actual or alleged breach of duty, 

breach of trust, neglect, error, misstatement, misleading statement, omission, breach of 
warranty of authority or other act by the directors, officers or employees in their 
respective capacities as a director, officer or employee of the company or as a director or 
officer of any outside entity, or any matter claimed against them solely because of their 
status as a director, officer or employee of the company; 

 (ii) with respect to the company, any breach of duty, breach of trust, neglect, error, 
misstatement, misleading statement, omission, breach of warranty of authority or other 
act by the company, but solely as respects an employment practice claim. 

 
3. Exclusions 
For the purposes of this endorsement only, the following exclusions are added to the 
exclusions of the policy: 
1. alleging, arising out of, based upon or attributable to any written demand made, or any suit 

or other pending proceeding, order, decree or judgment entered, against any insured on or 
prior to the EPL continuity date defined herein, or alleging the same or essentially the 
same facts, circumstances or situation underlying or alleged therein; 

2. alleging, arising out of, based upon or attributable to any actual or alleged liability of an 
insured under any express employment contract or agreement; provided, however, that 
this exclusion shall not apply if the insured would have had such liability even in the 
absence of such contract or agreement; 

3. alleging, arising out of, based upon or attributable to a criminal, administrative or other 
disciplinary proceeding against the company; provided, however, that this exclusion shall 
not apply to any claim made before an industrial tribunal. 

4. General Provisions 
 
For the purposes of this endorsement only, the following general provisions apply: 
1. Sub-limit for EPL Company Insurance: 

It is further understood and agreed that the total aggregate limit of liability of the insurer 
for all employment practice claims made against the company covered by virtue of this 
endorsement is specifically sub-limited to US$1 million (the Sub-limit of Liability).  This 
Sub-limit of Liability is included within the total aggregate limit of liability specified in Item 
3 of the Schedule. 

2. Retention: 
General Provision 5.4 is deleted in its entirety and replaced by the following: 

 
5.4 Retention 
The insurer shall only be liable for the amount of loss arising from a claim which is in excess 
of the retention amount specified in Item 4 of the Schedule with regard to all loss under all 
insurance covers under this policy for which the company has indemnified or is permitted or 



 

 

required to indemnify the insured.  The retention amount is to be borne by the company and 
shall remain uninsured.  A single retention amount shall apply to loss arising from all claims 
alleging a single wrongful act. 
 
3.  Allocation: 
General Provision 5.8 should be deleted in its entirety and replaced by the following: 
 
5.8 Allocation 
The company and the insured and the insurer agree to use their best efforts to determine a 
fair and proper allocation of the amounts as between the company and the insured and the 
insurer, taking into account the relative legal and financial exposures of and the relative 
benefits obtained by the insured and the company. 
 
In the event that any claim involves both covered matters and matters not covered under this 
policy, a fair and proper allocation of any defense costs, judgments and/or settlements shall 
be made between the company, the insured and the insurer taking into account the relative 
legal and financial exposures attributable to covered matters and matters not covered under 
this policy. 
 
In the event that a determination as to the amount of defense costs to be advanced to the 
insured under this policy cannot be agreed to, then the insurer shall advance defense costs 
which the insurer states to be fair and proper until a different amount shall be agreed upon or 
determined pursuant to the provisions of this policy and applicable law. 
 
Schedule 
The following section is hereby added to Item 4 of the Schedule: 
 
Employment practice claim(s) only: 
 
Retention:      /any one claim 
 
EPL continuity date: 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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In consideration of the premium charged, it is hereby understood and agreed that the policy is 
hereby amended as follows: 
 
1.Extension of Cover 
The Insuring Agreements are hereby amended to include the following additional Coverage 
Section – Coverage C: 
 
COVERAGE C: 
 
COMPANY INSURANCE FOR SECURITIES CLAIMS 
The cover provided under the policy is extended to pay for the loss of the company arising 
from a securities claim first made against the company during the policy period for a wrongful 
act of the company. 
 
2. Definitions 
Section 2, Definitions, are hereby amended as follows: 
1. For the purposes of Coverage C only, definitions 2.10 and 2.23 of the policy are 

supplemented by the following: 
 
2.10 Insured 
shall also include the company, but solely for Securities Claims under Coverage C. 
  
2.23 
Wrongful act(s) also means with respect to the company, any actual or alleged breach of 
duty, breach of trust, neglect, error, misstatement, misleading statement, omission, breach of 
warranty of authority or other act by the company, but solely as respects a securities claim. 
 
2. The following definitions are hereby amended as follows: 

(i) Claim shall also include any securities claim; provided, however, that with respect to 
Coverage C only, claim or securities claim shall not mean an administrative or regulatory 
proceeding against a company.  

(ii) Continuity date means the date indicated in Item 6 of the Schedule for Coverage C, but 
solely for Coverage C. 

(iii) Loss is hereby amended to include the following additional paragraph for all claims under 
this policy: 

 
It is hereby understood and agreed that in the event of a claim alleging that the price or 
consideration paid or proposed to be paid for the acquisition or completion of the acquisition 



 

 

of all or substantially all the ownership interest in or assets of an entity is inadequate, loss with 
respect to such claim shall not include any amount of any judgment or settlement 
representing the amount by which such price or consideration is effectively increased 
(including any plaintiff’s counsel fees associated therewith); provided, however, that this 
paragraph shall not apply to defense costs. 
 
3. The following definition is hereby added to the policy: 
(i) Securities claim means any claim, other than an administrative or regulatory proceeding 

against or investigation of, a company, made against an insured and brought anywhere in 
the world: 

 
(a) alleging a violation of any country’s laws, rules or statutes (including, in the United 
States of America, any violation of the Securities Act of 1933 or the Securities Exchange Act 
of 1934 or any other similar federal or state regulation, rule, or statute) regulating securities 
which is:  
 
(1) brought by any person or entity alleging, arising out of, based upon or attributable to, in 

part or in whole, the purchase or sale, or offer or solicitation of an offer to purchase or sell 
any securities issued by the company; or 

(2) brought by a security holder of the company with respect to such security holder’s interest 
in securities issued by such company; or  

(3) brought derivatively on behalf of the company by a security holder of such company.  
 
The foregoing definition of securities claim shall not include any employment practices claim 
alleging, or arising out of, the loss of, or failure to receive or obtain the benefit of stock or 
stock options. 
 
3. Exclusions 
Section 3, Exclusions, is hereby amended as follows: 
1. For the purposes of Coverage C only, the insurer shall not be liable to make any payment 

for loss in connection with any claim made against an insured:  
 
(i) alleging, arising out of, based upon or attributable to any written demand made, or any 

suit or other pending proceeding, order, decree or judgment entered, against any 
insured on or prior to the continuity date defined herein, or alleging or derived from the 
same or essentially the same facts, circumstances or situation underlying or alleged 
therein; 

(ii) alleging any wrongful act occurring prior to the continuity date, if as of the continuity 
date any insured knew or could have reasonably foreseen that such wrongful act could 
lead to a claim under this policy loss(es) arising out of the same or related wrongful act 
shall be deemed to arise from the first such same or related wrongful act. 

 
2. Exclusion 3.1(i) is deleted in its entirety and replaced by the following: 
 
(i) the gaining in fact of any profit or advantage to which the insured was not legally 

entitled. 
 
The paragraph following exclusion 3.1 is deleted in its entirety and replaced by the following: 
 
For the purposes of determining the applicability of exclusions 3.1(i), (ii) and (iii), the wrongful 
act of any director, officer or employee shall not be imputed to any other director, officer or 
employee.  For the avoidance of doubt, only facts pertaining to and knowledge possessed by 



 

 

any past, present or future chairman of the board, president, chief executive officer, chief 
operating officer, chief financial officer or General Counsel (or equivalent position) of the 
company shall be imputed to the company.  These exclusions shall only apply if it is 
established through a judgment, or any other final adjudication adverse to the insured, or any 
alternative dispute resolution, or any admission by an insured that the relevant conduct did in 
fact occur. 
 
3. The following exclusion is hereby added to the policy: 
The insurer shall not be liable to make any payment for loss in connection with any claim 
made against any subsidiary or any insured or such subsidiary alleging a wrongful act which 
occurred while such subsidiary was not a subsidiary (as defined by this policy) of the 
policyholder. 
 
4. General Provisions 
The General Provisions section of the policy is hereby amended as follows: 
1. The section of the policy entitled Representation and Severability is hereby deleted in 

its entirety and replaced by the following: 
 
Representation and Severability 
In granting cover to any one insured, the insurer has relied upon the proposal form, and all 
statements and particulars therein or incorporated therein, together with any attachments, and 
other information supplied or requested (if, this policy is a renewal of a previous policy (ies) 
issued by the insurer, then, regarding this policy, the insurer is also relying upon all 
applications, attachments, etc. for such previous policy (ies) issued by the insurer). These 
statements, particulars, attachments and information are the basis of cover and shall be 
considered incorporated into and constituting part of this policy. 
  
With respect to statements and particulars in the proposal, no statements made or knowledge 
possessed by any director, officer or employee of the company) (other than knowledge or 
information possessed by the person(s) executing the application) shall be imputed to any 
other director, officer or employee to determine whether cover is available for any claim made 
against such other director, officer or employee.  For the avoidance of doubt, statements 
made or knowledge possessed by any past, present or future chairman of the board, 
president, chief executive officer, chief operating officer, chief financial officer or General 
Counsel (or equivalent position) of the company shall be imputed to the company. 
 
2.  The Limit of Liability and Retention provisions of the policy are hereby amended as 

follows: 
(i) Limit of Liability 

General Provision, Limit of Liability, is amended by deleting the first sentence of such 
clause in its entirety and replacing it with the following: 

 
The limit of liability specified in Item 3 of the Schedule is the total aggregate limit of the 
insurer’s liability for all loss, arising out of all claims made against all insureds under all 
insurance covers under this policy and the Company Insurance for Securities Claims provided 
herein combined. 
 
(ii) Retention 

The Retention provision of the policy is hereby deleted in its entirety and replaced by the 
following:  

 
Retention 



 

 

The insurer shall only be liable for the amount of loss arising from a claim which is in excess 
of the retention amount specified in Item 4 of the Schedule with regard to: (i) all loss of the 
company; and 
(ii) all loss for which the company has indemnified or is permitted or required to indemnify the 
insureds. 
 
The retention amount is to be borne by the company and shall remain uninsured. 
  
A single retention amount shall apply to loss arising from all claims alleging a single wrongful 
act. It is agreed that the company will be conclusively deemed to have indemnified a director 
or officer to the maximum extent that the company is permitted or required to grant such 
indemnification pursuant to law, common or statutory, or contract, or by the charter of by-laws 
of the company, which are hereby deemed to incorporate, for purposes of this policy, the 
broadest provisions of the law which determines or defines such rights of indemnity. 
  
3.  The General Provision section of the policy is hereby amended to include the additional 

provision of Coinsurance below: 
 
Coinsurance: 
Solely with respect to a securities claims and excess of the applicable retention amount 
indicated in the Schedule, the insureds and the company shall bear uninsured at their own 
risk the percentage of: (1) all loss of the company; and (2) all loss for which the company has 
indemnified or is permitted or required to indemnify the insureds, set forth in Item 10 of the 
Schedule (as amended below). The insurer’s liability hereunder shall apply only to the 
remaining percentage of such loss.  
 
4.  Allocation: 

General Provision 5.8 should be deleted in its entirety and replaced by the following: 
 
5.8 Allocation 
The company and the insured and the insurer agree to use their best efforts to determine a 
fair and proper allocation of the amounts as between the company and the insured and the 
insurer, taking into account the relative legal and financial exposures of and the relative 
benefits obtained by the insured and the company. 
 
In the event that any claim involves both covered matters and matters not covered under this 
policy, a fair and proper allocation of any defense costs, judgments and/or settlements shall 
be made between the company, the insured and the insurer taking into account the relative 
legal and financial exposures attributable to covered matters and matters not covered under 
this policy. 
 
In the event that a determination as to the amount of defense costs to be advanced to the 
insured under this policy cannot be agreed to, then the insurer shall advance defense costs 
which the insurer states to be fair and proper until a different amount shall be agreed upon or 
determined pursuant to the provisions of this policy and applicable law. 
 
Schedule 
The schedule is hereby amended as follows: 
 
Item 4 of the schedule is hereby amended to include the following additional retention for 
securities claims under C: 
 



 

 

Securities Claim(s): 
Judgments, Settlements and Defense costs : 
US$               for each and every claim 
 
As specified in the Retention clause of the policy, only one retention shall be applied for loss 
arising from any claim or claims alleging a single wrongful act. 
 
Item 6 is hereby amended to include the following additional continuity date for Coverage C: 
Continuity date : 
 
Item 10 is hereby added to the Schedule as follows: 
Item 10. 
Coinsurance for Securities Claim(s) 
Company:    % 
 
Insurer:      % 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
under any insurance cover, extention or endorsement, alleging, arising out of, based upon or 
attributable to the company's, or an insured's performance of professional services for others 
for a fee, or any alleged act, error or omission relating thereto, including but not limited to, 
services rendered in the following areas: broker, dealer, financial advisor, investment advisor, 
investment banker, investment manager, clearing agent, insurance broker, real estate 
syndicator; or services rendered in the company's Trust Department or as a trustee or other 
fiduciary or agent for individuals, partnerships, corporations or government bodies; or any 
function similar to those mentioned above; or any other professional services. 
 
Provided however, that the foregoing exclusion shall not be applicable to any derivative or 
shareholder class action claim against the insured alleging a failure to supervise those who 
performed or failed to perform such professional services. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured, alleging, arising out of, based 
upon or attributable to the company's, or an insured's performance of professional services for 
others for a fee, or any alleged act, error or omission relating thereto, including but not limited 
to, services rendered in the following areas: broker, dealer, financial advisor, investment 
advisor, investment banker, investment manager, clearing agent, insurance broker, real estate 
syndicator; or services rendered in the company's Trust Department or as a trustee or other 
fiduciary or agent for individuals, partnerships, corporations or government bodies; or any 
function similar to those mentioned above; or any other professional services. 
 
Provided however, that the foregoing exclusion shall not be applicable to any derivative or 
shareholder class action claim against the insured alleging a failure to supervise those who 
performed or failed to perform such professional services. 
 
However, the preceding paragraph shall not apply to any claim made against the insured 
alleging, arising out of, based upon or attributable to, in whole or in part, any Investment 
Banking Activity, including but not limited to any disclosure requirements in connection with 
the foregoing. “Investment Banking Activity” means, but is not limited to, the underwriting, 
syndicating or promotion of any security or partnership interest in connection with any of the 
following: any actual, alleged or threatened merger, acquisition, divestiture, tender offer, proxy 
contest, leveraged buy-out, going private transaction, reorganization (voluntary or involuntary), 
capital restructuring, recapitalization, spin-offs, primary or secondary offerings of securities 
(regardless of whether the offering is a public offering or private placement), dissolution or 
sale of all or substantially all of the assets or stock of a business entity, or effort to raise or 
furnish capital or financing for any enterprise or entity, or any acquisition or sale of securities 
by the Broker/Dealer for its own account, or any activity by an insured as a specialist or 
market maker (including the failure to make a market) for any securities, or any disclosure 
requirements in connection with any of the foregoing. Investment Banking also includes the 
rendering of advice or recommendations or the rendering of a written opinion in connection 
with any of the foregoing. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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Notwithstanding anything as herein contained to the contrary, it is hereby declared and 
agreed that General Provisions 5.2 of this Policy is deleted in its entirety and replaced by the 
following: 
(i) If during the policy period a transaction takes place, then the cover provided under this 
policy is amended to apply only to wrongful act(s) committed prior to the effective date of the 
transaction. 
(ii) (a) If, during the policy period, the company decides to make an initial offering of its 
securities in any jurisdiction, whether public or private, and as at the inception of this policy 
the company had no securities traded in any jurisdiction, then the company shall provide the 
insurer with any prospectus offering statement or other filings with the appropriate regulatory 
body as soon as the information is publicly available for the insurer's evaluation and 
assessment of the increased exposure of the insured and the insurer shall be entitled to 
amend the terms and conditions of this policy and/or charge a reasonable additional premium 
to reflect the increase in exposure.  In this event and at the request of the policyholder, the 
insurer will enter into a confidentiality agreement with the policyholder relating to any 
information provided regarding the proposed securities offering. 
 
(b) If, during the policy period, the company decides to make an offering of its securities in 
the United States of America or Canada, whether public or private, and whether its securities 
are already traded anywhere in the world or not, then the company shall provide the insurer 
with any prospectus offering statement or other filings with the appropriate regulatory body as 
soon as the information is publicly available for the insurer's evaluation and assessment of the 
increased exposure of the insured and the insurer shall be entitled to amend the terms and 
conditions of this policy and/or charge a reasonable additional premium to reflect the increase 
in exposure.  In this event and at the request of the policyholder, the insurer will enter into a 
confidentiality agreement with the policyholder relating to any information provided regarding 
the proposed securities offering. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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Notwithstanding anything as herein contained to the contrary, it is hereby declared and 
agreed that General Provisions 5.2 Changes in Risk During Policy Period of this Policy is 
deleted in its entirety and replaced by the following: 
(i) If during the policy period a transaction takes place, then the cover provided under this 
policy is amended to apply only to wrongful act(s) committed prior to the effective date of the 
transaction. 
(ii) (a) If, during the policy period, the company decides to make an initial offering of its 
securities in any jurisdiction, whether public or private, and as at the inception of this policy 
the company had no securities traded in any jurisdiction, then the company shall provide the 
insurer with any prospectus offering statement or other filings with the appropriate regulatory 
body as soon as the information is publicly available for the insurer's evaluation and 
assessment of the increased exposure of the insured and the insurer shall be entitled to 
amend the terms and conditions of this policy and/or charge a reasonable additional premium 
to reflect the increase in exposure.  In this event and at the request of the policyholder, the 
insurer will enter into a confidentiality agreement with the policyholder relating to any 
information provided regarding the proposed securities offering. 
(b) If, as at the inception date of this policy the company had securities traded in any 
jurisdiction excluding the United States of America or Canada, and during the policy period, 
the company decides to make an initial offering of its securities in a different jurisdiction 
excluding United States of America or Canada, whether public or private, and the offering is 
greater than US$25,000,000, then the company shall provide the insurer with any prospectus 
offering statement or other filings with the appropriate regulatory body as soon as the 
information is publicly available for the insurer's evaluation and assessment of the increased 
exposure of the insured and the insurer shall be entitled to amend the terms and conditions of 
this policy and/or charge a reasonable additional premium to reflect the increase in exposure.  
In this event and at the request of the policyholder, the insurer will enter into a confidentiality 
agreement with the policyholder relating to any information provided regarding the proposed 
securities offering. 
(c) If, during the policy period, the company decides to make a secondary offering of its 
securities in any jurisdiction, where the company already has securities traded, and the 
offering is greater than US$25,000,000, then the company shall provide the insurer with any 
prospectus offering statement or other filings with the appropriate regulatory body as soon as 
the information is publicly available for the insurer's evaluation and assessment of the 
increased exposure of the insured and the insurer shall be entitled to amend the terms and 
conditions of this policy and/or charge a reasonable additional premium to reflect the increase 
in exposure.  In this event and at the request of the policyholder, the insurer will enter into a 
confidentiality agreement with the policyholder relating to any information provided regarding 
the proposed securities offering. 



 

 

(d) If, during the policy period, the company decides to make an offering of its securities in 
the United States of America or Canada, whether public or private, and whether its securities 
are already traded anywhere in the world or not, then the company shall provide the insurer 
with any prospectus offering statement or other filings with the appropriate regulatory body as 
soon as the information is publicly available for the insurer's evaluation and assessment of the 
increased exposure of the insured and the insurer shall be entitled to amend the terms and 
conditions of this policy and/or charge a reasonable additional premium to reflect the increase 
in exposure.  In this event and at the request of the policyholder, the insurer will enter into a 
confidentiality agreement with the policyholder relating to any information provided regarding 
the proposed securities offering. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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Notwithstanding anything as herein contained to the contrary, it is hereby declared and 
agreed that General Provisions 5.2 of this Policy is deleted in its entirety and replaced by the 
following: 
(i) If during the policy period a transaction takes place, then the cover provided under this 
policy is amended to apply only to wrongful act(s) committed prior to the effective date of the 
transaction. 
(ii) (a) If, during the policy period, the company decides to make an initial offering of its 
securities in any jurisdiction, whether public or private, and as at the inception of this policy 
the company had no securities traded in any jurisdiction, then the company shall provide the 
insurer with any prospectus offering statement or other filings with the appropriate regulatory 
body as soon as the information is publicly available for the insurer's evaluation and 
assessment of the increased exposure of the insured and the insurer shall be entitled to 
amend the terms and conditions of this policy and/or charge a reasonable additional premium 
to reflect the increase in exposure.  In this event and at the request of the policyholder, the 
insurer will enter into a confidentiality agreement with the policyholder relating to any 
information provided regarding the proposed securities offering. 
(b) If, as at the inception date of this policy the company had securities traded in any 
jurisdiction excluding the United States of America or Canada, and during the policy period, 
the company decides to make an initial offering of its securities in a different jurisdiction 
excluding United States of America or Canada, whether public or private, and the offering is 
greater than 25% of the total issued and outstanding share capital as at the date of offering, 
then the company shall provide the insurer with any prospectus offering statement or other 
filings with the appropriate regulatory body as soon as the information is publicly available for 
the insurer's evaluation and assessment of the increased exposure of the insured and the 
insurer shall be entitled to amend the terms and conditions of this policy and/or charge a 
reasonable additional premium to reflect the increase in exposure.  In this event and at the 
request of the policyholder, the insurer will enter into a confidentiality agreement with the 
policyholder relating to any information provided regarding the proposed securities offering. 
(c) If, during the policy period, the company decides to make a secondary offering of its 
securities in any jurisdiction, where the company already has securities traded, and the 
offering is greater than 50% of the total issued and outstanding share capital as at the date of 
offering, then the company shall provide the insurer with any prospectus offering statement or 
other filings with the appropriate regulatory body as soon as the information is publicly 
available for the insurer's evaluation and assessment of the increased exposure of the 
insured and the insurer shall be entitled to amend the terms and conditions of this policy 
and/or charge a reasonable additional premium to reflect the increase in exposure.  In this 
event and at the request of the policyholder, the insurer will enter into a confidentiality 
agreement with the policyholder relating to any information provided regarding the proposed 



 

 

securities offering. 
(d) If, during the policy period, the company decides to make an offering of its securities in 
the United States of America or Canada, whether public or private, and whether its securities 
are already traded anywhere in the world or not, then the company shall provide the insurer 
with any prospectus offering statement or other filings with the appropriate regulatory body as 
soon as the information is publicly available for the insurer's evaluation and assessment of the 
increased exposure of the insured and the insurer shall be entitled to amend the terms and 
conditions of this policy and/or charge a reasonable additional premium to reflect the increase 
in exposure.  In this event and at the request of the policyholder, the insurer will enter into a 
confidentiality agreement with the policyholder relating to any information provided regarding 
the proposed securities offering. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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Notwithstanding anything as herein contained to the contrary, it is hereby declared and 
agreed that General Provisions 5.2 of this Policy is deleted in its entirety and replaced by the 
following: 
 
(i) If during the policy period a transaction takes place, then the cover provided under this 

policy is amended to apply only to wrongful act(s) committed prior to the effective date 
of the transaction. 

(ii) If, during the policy period, the company decides to make an offering of its securities in 
the United States of America or Canada, whether public or private, and whether its 
securities are already traded anywhere in the world or not, then the company shall 
provide the insurer with any prospectus offering statement or other filings with the 
appropriate regulatory body as soon as the information is publicly available for the 
insurer's evaluation and assessment of the increased exposure of the insured and the 
insurer shall be entitled to amend the terms and conditions of this policy and/or charge 
a reasonable additional premium to reflect the increase in exposure.  In this event and 
at the request of the policyholder, the insurer will enter into a confidentiality agreement 
with the policyholder relating to any information provided regarding the proposed 
securities offering. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that General Provision 5.2 (ii) shall be deleted and 
replaced as follows: 
 
If during the policy period, the company decides to make an offering of its securities in any 
jurisdiction outside the United States of America or Canada, whether its securities are already 
traded or not, by any means, public or private, or decides to make an offering of its securities 
in the United States of America or Canada, or decides to re-list or change the listing status of 
any of the its securities on any securities exchange or market in the United States of America 
or Canada, then as soon as the information is publicly available, the company shall provide 
the insurer with any prospectus of offering statement for the insurer’s evaluation and 
assessment of the increased exposure of the insured and the insurer shall be entitled to 
amend the terms and conditions of this policy and/or charge a reasonable additional premium 
reflecting the increase in exposure. At the policyholder’s request, prior to the public 
announcement of such securities offering, the insurer shall evaluate and assess the increased 
exposure and advise of all necessary amendments to the terms and conditions of this policy 
and additional premium.  In this event and at the request of the policyholder, the insurer will 
enter into a confidentiality agreement with the policyholder relating to any information 
provided regarding the proposed securities offering. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured arising out of, based upon, 
attributable to or in any way connected with the actual or alleged insolvency of the company 
or any actual or alleged inability of the company to pay any or all of its debts as and when 
they fall due. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured: 
 
(i) alleging, arising out of, based upon, attributable to or in any way involving, directly or 

indirectly:  
(a) any wrongful act which is alleged to have led or caused, directly or indirectly, in part 

or in whole, to the bankruptcy or insolvency of the company or the company filing a 
petition, or a petition being filed against the company, pursuant to the Federal 
Bankruptcy Code or any provision of any law or regulation in any jurisdiction or any 
amendment thereto or the company having assigned its assets for the benefit of its 
creditors; or 

(b) the company having sustained a financial loss due, in part or in whole, to a wrongful 
act of the directors or officers but only if such claim is made after the company has 
been determined to be insolvent or has filed a petition for bankruptcy or a petition 
has been filed against it, or the company or any insured has assigned its assets for 
the benefit of its creditors; or 

(ii) brought by or on behalf of any creditor or debt holder of the company or any insured or 
arising out of any liability (whether alleged or actual) to pay or collect accounts, including 
but not limited to claims alleging misrepresentation in connection with the extension of 
credit or purchase of a debt instrument, or claims alleging any deterioration in the value 
of the debt as a result of, in part or in whole, the bankruptcy or insolvency of the company 
or any insured. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured alleging, arising out of, based 
upon or attributable to any one or more of the following:  
 
(i) any refusal to renew or cancel any policy of insurance, reinsurance, bonds or indemnity, 
including, but not limited to, annuities, endowments, pension contracts and risk management 
self insurance programs, pools or similar programs (hereinafter collectively referred to as 
"Insurance Contract"); or 
(ii) any failure or refusal to pay, or delay in the payment of, benefits due or alleged to have 
been due under any Insurance Contract; or 
(iii) any lack of good faith or fair dealing in the handling of any claim or obligation arising 
out of or under any Insurance Contract. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that 3. Exclusion 3.4 is deleted in its entirety and replaced 
as follows: 
 
3.4 which are brought by or on behalf of any insured or the company; provided, however, 
that this exclusion shall not apply to: 
i. any employment practice claim brought by any insured; 
ii. any claim brought or maintained by an insured for contribution or indemnity, if the claim 

directly results from another claim otherwise covered under this policy; 
iii. any shareholder derivative action brought or maintained on behalf of the company 

without the solicitation, assistance or participation of any insured or the company; 
iv. any claim brought or maintained by a liquidator, receiver or administrative receiver 

either directly or derivatively on behalf of the company without the solicitation, 
assistance or participation of any insured or the company; 

v. any claim brought by an insured or employee of the Company in their capacities as 
members or beneficiaries of any pension, retirement or provident benefit fund 
established for the benefit of any director, secretary, executive officer or employee of 
the Company; 

vi. any claim brought or maintained by any former director, officer or employee of the 
company; 

vii. any claim brought or maintained by a supervisor of board of the company on behalf of 
such company, unless otherwise provided by law, against any insured. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured alleging, arising out of, based 
upon or attributable to any matters related to plagiarism, misappropriation of a trade secret or 
infringement of any patent, copyright, trademark, trade dress, trade name, service mark, or 
other intellectual property. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that 4.  Extensions is amended by the addition of the 
following:  
 
Subject to all of the terms, Definitions, Exclusions, General Provisions and Endorsements of 
this policy, cover is extended as outlined in 4.6 below. 
 
4.6  Representation at Investigations and Examinations 
This policy shall provide cover for any reasonable and necessary fees, costs and expenses 
incurred with the prior written consent of the insurer (but not including wages, salaries or other 
remuneration of any director, officer or employee) attributable to any required attendance by 
any director, officer or employee of the company at any official investigation, examination, 
inquiry or other similar proceeding in relation to the affairs of the company or any other 
attendance required of the director, officer or employee by virtue of his position as director, 
officer or employee of the company which does not qualify as a claim under definition 2.2 (iv) 
of this policy, provided that the notice requiring the director, officer or employee’s attendance 
at any such official investigation, examination or inquiry is received by the director, officer or 
employee during the policy period. 
 
Notwithstanding, the cover provided by virtue of this Extension 4.6 shall not include fees, 
costs or expenses attributable to any official investigation, examination, inquiry or other similar 
proceeding arising from an event that affects the industry in which the policyholder conducts 
its business activities, as opposed to affecting primarily the policyholder itself. 
 If the director, officer or employee of the company believes that as a result of any such official 
investigation, examination, inquiry or other similar proceeding, circumstances exist which may 
reasonably be expected to give rise to a claim, notice must be given to the insurer of the 
circumstances and the reasons for anticipating a claim, with full particulars as to dates and 
persons involved in accordance with General Provision 5.5. 
 
It is further agreed that the total aggregate limit of liability for fees, costs and expenses that 
the insurer shall be liable to pay pursuant to the cover provided by this extension is 
specifically sub-limited to US$          (the sub-limit of liability).  This sub-limit of liability is part 
of and not in addition to the total aggregate limit of liability specified in Item 3 of the Schedule 
and will in no way serve to increase the insurer’s limit of liability as specified therein. 
 
For the avoidance of doubt, the insurer shall only pay for that amount of reasonable fees, 
costs and expenses which is in excess of the Retention specified in Item 4 of the Schedule.  
Item 4 of the Schedule and any reference to Retention in this policy (including but not limited 
to General provision 5.4) is deemed to apply also to fees, costs and expenses which are the 



 

 

subject of this endorsement. 
 
Territory 
In all events, this extension of coverage shall ONLY apply to an official investigation, 
examination, inquiry or other similar proceeding initiated, brought or occurring outside the 
United States of America or Canada or any state, province, locality, territory or possession 
thereof. 
 
Subject otherwise to all of the terms, conditions and exclusions of this policy. 
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It is hereby understood and agreed that 4. Extensions is amended by the addition of the 
following:  
 
Subject to all of the terms, Definitions, Exclusions, General Provisions and Endorsements of 
this policy, cover is extended as outlined in 4.6 below. 
 
4.6  Representation at Investigations and Examinations 
This policy shall provide cover for any reasonable and necessary fees, costs and expenses 
incurred with the prior written consent of the insurer (but not including wages, salaries or other 
remuneration of any director, officer or employee) attributable to any required attendance by 
any director, officer or employee of the company at an investigation in relation to the affairs of 
the company or any other attendance required of the director, officer or employee by virtue of 
his position as director, officer or employee of the company, provided that the notice requiring 
the director, officer or employee’s attendance at such investigation is received by the director, 
officer or employee during the policy period. 
 
Notwithstanding, the cover provided by virtue of this Extension 4.6 shall not include fees, 
costs or expenses attributable to any investigation arising from an event that affects the 
industry in which the company conducts its business activities, as opposed to affecting 
primarily the company itself. 
If the director, officer or employee of the company believes that as a result of any such 
investigation, circumstances exist which may reasonably be expected to give rise to a claim, 
notice must be given to the insurer of the circumstances and the reasons for anticipating a 
claim, with full particulars as to dates and persons involved in accordance with General 
Provision 5.5. 
 
It is further agreed that the total aggregate limit of liability for fees, costs and expenses that 
the insurer shall be liable to pay pursuant to the cover provided by this extension is 
specifically sub-limited to US$____________ (the  
sub-limit of liability).  This sub-limit of liability is part of and not in addition to the total 
aggregate limit of liability specified in Item 3 of the Schedule and will in no way serve to 
increase the insurer’s limit of liability as specified therein. 
 
For the avoidance of doubt, the insurer shall only pay for that amount of reasonable fees, 
costs and expenses which is in excess of the Retention specified in Item 4 of the Schedule.  
Item 4 of the Schedule and any reference to Retention in this policy (including but not limited 
to General provision 5.4) is deemed to apply also to fees, costs and expenses which are the 
subject of this endorsement. 



 

 

 
If an investigation occurs within the United States of America, Canada, or any of their 
territories or possessions then the insurer will: 
 
a) pay on behalf of the insured for all defense costs in respect of such investigation 
except for and to the extent that the company has indemnified the director, officer or 
employee; or 
b) pay on behalf of the company for all defense costs in respect of such investigation to 
the extent that the company has indemnified the director, officer or employee and is legally 
required or permitted to pay the director, officer or employee as advancement or indemnity 
under applicable company indemnity laws.   
 
The cover afforded under a) and b) above shall apply provided: 
 
1. A director, officer or employee must be identified in writing as a person against whom 

such proceedings may be commenced, by the service of a complaint or similar pleading, 
by the return of an indictment or similar document, or by the receipt or filing of a notice of 
charges. 

2. Such investigation is being conducted by the Securities and Exchange Commission or a 
similar state authority or a Grand Jury, a director, officer or employee must be served with 
a subpoena accordingly. 

 
It is further understood and agreed that the following definition shall be added to the policy.  
 
investigation means: 
a formal, regulatory or administrative investigation, proceeding or enquiry, examination or 
other similar proceeding in relation to the affairs of the company or any other attendance 
required of the director, officer or employee, specifically into the affairs of the company first 
made during the policy period, expressly naming an insured as being under investigation, or 
naming an insured as a witness, and which such insured has been legally compelled to attend 
by virtue of his position as a director ,officer and employee of the company which does not 
qualify as a claim under definition 2.2 (iv) of this policy. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that 4.  Extensions is amended by the addition of the 
following: 
Subject to all of the terms, Definitions, Exclusions, General Provisions and Endorsements of 
this policy, cover is extended as outlined in 4.6 below. 
 
4.6  Representation at Investigations and Examinations 
This policy shall provide cover for any reasonable and necessary fees, costs and expenses 
incurred with the prior written consent of the insurer (but not including wages, salaries or other 
remuneration of any director, officer or employee) attributable to any required attendance by 
any director, officer or employee of the company at an investigation in relation to the affairs of 
the company or any other attendance required of the director, officer or employee by virtue of 
his position as director, officer or employee of the company, provided that the notice requiring 
the director, officer or employee’s attendance at such investigation is received by the director, 
officer or employee during the policy period. 
 
Notwithstanding, the cover provided by virtue of this Extension 4.6 shall not include fees, 
costs or expenses attributable to any official investigation, examination, inquiry or other similar 
proceeding arising from an event that affects the industry in which the company conducts its 
business activities, as opposed to affecting primarily the company itself. 
If the director, officer or employee of the company believes that as a result of any such 
investigation, circumstances exist which may reasonably be expected to give rise to a claim, 
notice must be given to the insurer of the circumstances and the reasons for anticipating a 
claim, with full particulars as to dates and persons involved in accordance with General 
Provision 5.5 
 
It is further agreed that the total aggregate limit of liability for fees, costs and expenses that 
the insurer shall be liable to pay pursuant to the cover provided by this extension is 
specifically sub-limited to US$      (the sub-limit of liability).  This sub-limit of liability is part of 
and not in addition to the total aggregate limit of liability specified in Item 3 of the Schedule 
and will in no way serve to increase the insurer’s limit of liability as specified therein. 
 
No Retention shall apply to this Extension. 
 
If an investigation occurs within the United States of America, Canada, or any of their 
territories or possessions then the insurer will: 
a) pay on behalf of the insured for all defense costs in respect of such investigation except 

for and to the extent that the company has indemnified the director, officer or employee; 
or 



 

 

b) pay on behalf of the company for all defense costs in respect of such investigation to the 
extent that the company has indemnified the director, officer or employee and is legally 
required or permitted to pay the director, officer or employee as advancement or 
indemnity under applicable company indemnity laws. 

 
The cover afforded under a) and b) above shall apply provided: 
1. A director, officer or employee must be identified in writing as a person against whom 

such proceedings may be commenced, by the service of a complaint or similar pleading, 
by the return of an indictment or similar document, or by the receipt or filing of a notice of 
charges. 

2. Such investigation is being conducted by the Securities and Exchange Commission or a 
similar state authority or a Grand Jury, a director, officer or employee must be served with 
a subpoena accordingly. 

 
It is further understood and agreed that the following definition shall be added to the policy.  
 
investigation means: 
a formal, regulatory or administrative investigation, proceeding or enquiry, examination or 
other similar proceeding in relation to the affairs of the company or any other attendance 
required of the director, officer or employee, specifically into the affairs of the company first 
made during the policy period, expressly naming an insured as being under investigation, or 
naming an insured as a witness, and which such insured has been legally compelled to attend 
by virtue of his position as a director ,officer and employee of the company which does not 
qualify as a claim under definition 2.2 (iv) of this policy. 
 
Subject otherwise to all of the terms, conditions and exclusions of this policy. 
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It is understood and agreed that the insurer shall not be liable to make any payment for loss in 
connection with any claim made against the insured alleging, arising out of, based upon or 
attributable to, in whole or in part, any Investment Banking Activity, including but not limited to 
any disclosure requirements in connection with the foregoing. “Investment Banking Activity” 
means, but is not limited to, the underwriting, syndicating or promotion of any security or 
partnership interest in connection with any of the following: any actual, alleged or threatened 
merger, acquisition, divestiture, tender offer, proxy contest, leveraged buy-out, going private 
transaction, reorganization (voluntary or involuntary), capital restructuring, recapitalization, 
spin-offs, primary or secondary offerings of securities (regardless of whether the offering is a 
public offering or private placement), dissolution or sale of all or substantially all of the assets 
or stock of a business entity, or effort to raise or furnish capital or financing for any enterprise 
or entity, or any acquisition or sale of securities by the Broker/Dealer for its own account, or 
any activity by an insured as a specialist or market maker (including the failure to make a 
market) for any securities, or any disclosure requirements in connection with any of the 
foregoing. Investment Banking also includes the rendering of advice or recommendations or 
the rendering of a written opinion in connection with any of the foregoing. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured arising out of, based upon or 
attributable to any wrongful act occurring prior to the inception date of this policy if on or 
before the inception date of this policy any insured knew or could have reasonably foreseen 
that such wrongful act could lead to a claim. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured which is brought by or on 
behalf of whether directly or derivatively any individual or entity that owns or controls (whether 
beneficially, directly or indirectly) 20% or more of the issued and outstanding voting share 
capital of the company. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that 4.  Extensions 4.1 New Subsidiaries is deleted in its 
entirety and replaced by the following: 
 
4.1 New Subsidiaries 
Cover under this policy is extended to any subsidiary which the policyholder acquires or 
creates after the inception date of this policy provided that the subsidiary: 
 
(i)  has total gross assets that are less than 20% as of (MM/DD/YY) (NT$     ) of the total 

gross assets of the policyholder; and 
(ii)  does not have a listing of any of its securities on any exchange or market in the United 

States of America or Canada. 
 
If a newly acquired or created subsidiary fails to meet conditions (i) and (ii) above the 
policyholder may request an extension of this policy for such subsidiary provided that the 
policyholder shall give the insurer sufficient details to permit the insurer to assess and 
evaluate the insurer’s potential increase in exposure. The insurer shall be entitled to amend 
the policy terms and conditions, during the policy period, including by the charging of a 
reasonable additional premium to reflect the increase in exposure. 
 
Unless otherwise agreed, cover as is afforded to the directors, officers or employees of any 
subsidiary by virtue of this extension shall only apply for wrongful act(s) committed while such 
company is or was a subsidiary of the policyholder.. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured where legal action or litigation 
is brought in a court of law constituted in the United States of America or Canada or arising 
out of the activities of the company in the United States of America or Canada. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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In consideration of the premium charged, it is hereby understood and agreed that the 
following clause is hereby added to the policy: 
 
PRE-AUTHORIZED SECURITIES DEFENSE ATTORNEYS –TAIWAN SECURITIES CLAIMS 
ONLY 
Affixed as Appendix A hereto and made a part of this policy is a list of Panel Counsel law firms 
(“panel counsel firms”). The list provides the insureds with a choice of law firms from which a 
selection of legal counsel shall be made to conduct the defense of any securities claim made 
against such insureds. The insureds shall select a panel counsel firm to defend the securities 
claim made against the insureds in the jurisdiction in which the securities claim is brought. In 
the event the securities claim is brought in a jurisdiction not included on the list, the insured 
shall select a panel counsel firm in the listed jurisdiction which is the nearest geographic 
jurisdiction to either where the securities claim is brought or where the corporate 
headquarters of the policyholder is located. In such instance the insureds may also, with the 
express prior written consent of the insurer, which consent shall not be unreasonably withheld, 
select a non-panel counsel firms in the jurisdiction in which the securities claim is brought to 
function as “local counsel” on the claim to assist the panel counsel firms which will function as 
“lead counsel” in conducting the defense of the securities claim.  
 
With the express prior written consent of the insurer, an insured may select a panel counsel 
firm different from that selected by another insured defendant if such selection is required due 
to an actual conflict of interest or is otherwise reasonably justifiable. The list of panel counsel 
firms may be amended from time to time by the insurer. However, no firm shall be removed 
from the specific list attached to this policy during the policy period, without the consent of the 
policyholder. 
 
TERRITORY 
This Clause shall only apply to a securities claim: (1) brought in Taiwan (R.O.C.), or (2) 
alleging a violation of any regulation, statute, rule of law, common or statutory, including 
contract law, of Taiwan (R.O.C.). 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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In consideration of the premium charged, it is hereby understood and agreed that the 
following clause is hereby added to the policy: 
 
PRE-AUTHORIZED SECURITIES DEFENSE ATTORNEYS–US/CANADIAN SECURITIES 
CLAIMS ONLY 
Affixed as Appendix A hereto and made a part of this policy is a list of Panel Counsel law firms 
(“panel counsel firms”). The list provides the insureds with a choice of law firms from which a 
selection of legal counsel shall be made to conduct the defense of any securities claim made 
against such insureds. The insureds shall select a panel counsel firm to defend the securities 
claim made against the insureds in the jurisdiction in which the securities claim is brought. In 
the event the securities claim is brought in a jurisdiction not included on the list, the insured 
shall select a panel counsel firm in the listed jurisdiction which is the nearest geographic 
jurisdiction to either where the securities claim is brought or where the corporate 
headquarters of the policyholder is located. In such instance the insureds also may, with the 
express prior written consent of the insurer, which consent shall not be unreasonably withheld, 
select a non-panel counsel firms in the jurisdiction in which the securities claim is brought to 
function as “local counsel” on the claim to assist the panel counsel firms which will function as 
“lead counsel” in conducting the defense of the securities claim.  
With the express prior written consent of the insurer, an insured may select a panel counsel 
firm different from that selected by another insured defendant if such selection is required due 
to an actual conflict of interest or is otherwise reasonably justifiable. The list of panel counsel 
firms may be amended from time to time by the insurer. However, no firm shall be removed 
from the specific list attached to this policy during the policy period, without the consent of the 
policyholder. 
 
TERRITORY 
This Clause shall only apply to a securities claim: (1) brought in the United States of America 
or Canada or any state, province, locality, territory or possession thereof; or (2) alleging a 
violation of any regulation, statute, rule of law, common or statutory, including contract law, of 
the United States of America or Canada or any state, province, locality, territory or possession 
thereof. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that 4. Extension 4.2 Outside Directorships of this policy is 
deleted in its entirety and replaced by the following: 
 
“4.2 Outside Directorships 
Cover includes loss arising from any claim made against any insured who was, is or may 
become, at the specific request of the company, a director or officer of any outside entity for 
any wrongful act in the insured’s capacity as a director or officer of the outside entity. 
 
This cover shall be specifically in excess of any insurance in force in respect of the outside 
entity as well as any indemnification provided by the outside entity.  If the other insurance is 
provided by the insurer or any member company of American International Group (or would 
be provided except for the application of the retention amount or the exhaustion of the limit of 
liability), then the total aggregate limit of liability for all loss covered by virtue of this extension 
shall be reduced by the limit of liability specified in the schedule of the other American 
International Group insurance provided to the outside entity. 
 
In the event a director or officer of the company shall become, at the specific request of the 
company, a director or officer of an outside entity during the policy period, coverage as is 
afforded under this extension shall apply only to wrongful act(s) committed by such director or 
officer after the date of appointment of such director or officer. Any wrongful act(s) committed 
prior to the date of appointment are specifically excluded. 
 
The cover provided by this clause shall not apply in connection with any claim made against 
any insured by the outside entity, any of its directors or officers or any shareholder of the 
outside entity holding more than 15 percent of the issued and outstanding voting share capital 
of the outside entity. 
 
It is further agreed that Section 2.15 of this Policy is deleted in its entirety and replaced by the 
following: 
 
Outside entity means any other corporation, partnership, or joint venture provided such 
corporation, partnership, or joint venture: 
(i) has a positive net worth (with total assets greater than total liabilities); and, 
(ii) is not domiciled  or incorporated within the USA or Canada; and, 
(iii) is not listed on any exchange within the USA or Canada; and 



 

 

(iv) is not a financial institution (does not include venture capital firm incorporated in 
Taiwan); and 
(v) is not a subsidiary as defined in Definition 2.21; or 
(vi) is an associated company and/or any not-for-profit entity. 
 
If an outside entity fails to meet conditions (i) – (v) listed above as at the inception of this 
policy or when the outside directorship is first held during the policy period, then such 
corporation, partnership, or joint venture is specifically excluded under this extension unless 
otherwise provided by endorsement. 
 
For the avoidance of doubt, associated company and/or any not-for-profit entity is not required 
to meet conditions (i) – (v) listed above. 
 
It is further understood and agreed that 2. Definition 2.1 Associated Company of this policy is 
deleted in its entirety and replaced by the following: 
 
2.1 Associated Company means any company of which the policyholder owns prior to, on, 
or after the inception of the policy period more than 20 percent but less than or equal to 50 
percent of the issued and outstanding voting shares either directly or indirectly through one or 
more of its subsidiaries. 
 
Subject otherwise to the terms, exceptions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors& Officers Liability Insurance Policy 
-Payment and Gratuities Exclusion 

 
96.07.27 環產(96)字第 161 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured directly or indirectly arising out 
of, based upon or attributable to, or in any way involving:  
 
(i) payments, commissions, gratuities, benefits or any other favors to or for the benefit of 

any full or part time domestic or foreign governmental or armed services officials, 
agents, representatives, employees or any members of their family or any entity with 
which they are affiliated; or 

(ii) payments, commissions, gratuities, benefits or any other favors to or for the benefit of 
any full or part time officials, directors, agents, partners, representatives, principal 
shareholders, or owners or employees, or affiliates (as that term is defined in The 
Securities Exchange Act of 1934, including any of their officers, directors, agents, 
owners, partners, representatives, principal shareholders or employees) of any 
customers of the company or any members of their family or any entity with which they 
are affiliated; or 

(iii) political contributions, whether domestic or foreign. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby warranted that the Premium as stated in Item 5 of the Schedule shall be paid 
within 60 days from the inception date of the policy.  If the premium is not paid to or, for its 
remittance to the account designated by the insurer within 60 days, then the policy shall be 
cancelled ab initio. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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It is hereby understood and agreed that this policy only provides cover for loss arising from 
claims for wrongful acts occurring on or after  （MM/DD/YY）and prior to the end of the policy 
period and otherwise covered by this policy. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Product Liability Exclusion 

 
96.07.27 環產(96)字第 164 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured arising out of, based upon or 
attributable to the actual or alleged failure or defects of any product. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Professional Indemnity Exclusion-General 

 
96.07.27 環產(96)字第 165 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

In consideration of the premium charged, it is hereby understood and agreed that the insurer 
shall not be liable to make any payment for loss in connection with any claim made against 
any insured alleging, arising out of, based upon or attributable to the company's, any outside 
entity's or any insured's performance of or failure to perform professional services, or any 
act(s), error(s) or omission(s) relating thereto. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Professional Indemnity Exclusion 

-General with Cover for Failure to Supervise 
 

96.07.27 環產(96)字第 166 號備查 
96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured alleging, arising out of, based 
upon or attributable to the company's or an insured's performance of or failure to perform 
professional services for others for a fee, or any act, error, or omission relating thereto. 
 
Provided however, that the foregoing exclusion shall not be applicable to any derivative or 
shareholder derivative action claim against the insured alleging a failure to supervise those 
who performed or failed to perform such professional services. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Specific Matters Exclusion-General 

 
96.07.27 環產(96)字第 167 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured arising out of, based upon or 
attributable to      . 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Tie In Limits 

 
96.07.27 環產(96)字第 168 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that the combined total aggregate limit of liability that the 
insurer shall be liable to pay for all loss, arising out of all claims made against all insureds 
under all insurance covers combined involving both this policy and also policy  number 
_____shall be      . 
 
It is further understood and agreed that this endorsement shall not be construed to increase 
the limit of liability as shown in the Schedule. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-War/Act of War Exclusion 

 
96.07.27 環產(96)字第 169 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

98.11.23(98)美亞保精字第 0001 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that this policy does not cover any loss in connection with 
any claim made against the insured arising out of, in whole or in part, directly or indirectly or 
resulting from or by: 
(i) war, any act of war, civil war, invasion, insurrection, revolution, use of military power or 
usurpation of government or military power; or 
(ii) the intentional use of military force to intercept, prevent, or mitigate any know or suspected 
terrorist act; or 
(iii) any terrorist acts. 
 
It is further agreed that the terms war and terrorist acts are respectively defined as follows: 
(i) War shall mean war, whether declared or not, or any warlike activities including use of 
military force by any sovereign nation to achieve economic, geographic, nationalistic, political, 
racial, religious or other ends;  
(ii) Terrorist act(s) shall mean any actual or threatened use of force or violence directed at or 
causing damage, injury, harm or disruption, or commission of an act of force or violence 
dangerous to human life or property, against any individual, property or government, with the 
stated or unstated objective of pursuing economic, ethnic, nationalistic, political, racial or 
religious interests, whether such interests are declared or not. Thefts or other criminal acts, 
primarily committed for personal gain and acts arising primarily from prior personal 
relationships between perpetrator(s) and victim(s) shall not be considered terrorist acts.  
A terrorist act shall also include any act which is verified or recognized by the R.O.C 
Government, or the Government of the country in which the claim is made against the insured, 
as an act of terrorism. 
 
Subject otherwise to all of the terms, conditions and exclusions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Broadcasters/Publishers Exclusion 

 
98.12.30(98)美亞保精字第 0092 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured alleging, arising out of or 
based upon or attributable to libel, slander, plagiarism, privacy or copyright or the infringement 
of rights pertaining to privacy or copyright suffered by reason of the utterance or broadcast or 
dissemination of matter published by or on behalf of the company or any insured. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Continuous Cover 

 
99.03.15(99)美亞保精字第 0045 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
Notwithstanding General Provisions 5.5 read with General Provisions 5.1 of this policy, this 
insurance shall extend to cover the Insured for any Claim alleging Wrongful Act, where 
notification innocently failed to be notified during a prior period of insurance for which cover 
has continuously renewed with the Insurer, which could or should have been notified to the 
Insurer prior to the inception of this policy and which is only now notified during this Policy 
period. 
 
The terms and conditions of this policy shall not apply to this coverage.  A Claim notified in 
accordance with this section shall be subject to the terms and conditions of the Directors and 
Officers Liability policy that was in force and issued by the Insurer, at the date that such 
notification should have been forwarded to the Insurer. 
 
For the avoidance of doubt: 

i. The aggregate Limit of Liability (including applicable sub-limits) available to cover the loss 
for any Claim alleging Wrongful Act under this Extended Insurance Protection shall be 
capped to the limit of liability available in the policy at the time the Claim should have been 
notified (however, it shall be no greater than the Limit of Liability (including applicable sub-
limits) available under this policy); 

ii. The Limit of Liability available under this policy shall be eroded by loss for Claim alleging 
Wrongful Act covered under this Extended Insurance Protection; and 

iii. If Co-Insurance Clause applies to this policy, Insurer shall only be liable for the portion of 
Limit of Liability afforded in accordance to this policy.  

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Entity Securities Claims-with Deductible Waiver if No Liability 

 
96.07.27 環產(96)字第 217 號備查 

96.08.24 金管保三字第 09602099350 號 
96.09.10(96)邦保商企字第 066 號函備查 

97.05.14(97)邦保商企字第 0320 號函備查 
98.11.23(98)美亞保精字第 0001 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

                                                                                                     
In consideration of the premium charged, it is hereby understood and agreed that the policy is 
hereby amended as follows: 
 
1. Extension of Cover 
The Insuring Agreements are hereby amended to include the following additional Coverage 
Section – Coverage C: 
 
COVERAGE C: 
 
COMPANY INSURANCE FOR SECURITIES CLAIMS 
The cover provided under the policy is extended to pay the loss of the company arising from a 
securities claim first made against the company during the policy period for a wrongful act of 
the company. 
 
2. Definitions 
Section 2, Definitions, are hereby amended as follows: 
 
1. For the purposes of Coverage C only, definitions 2.10 and 2.23 of the policy are 

supplemented by the following: 
 
2.10 Insured shall also include the company, but solely for Securities Claims under Coverage 
C. 
 
2.23 Wrongful act(s) also mean(s) with respect to the company, any actual or alleged 
breach of duty, breach of trust, neglect, error, misstatement, misleading statement, omission, 
breach of warranty of authority or other act by the company, but solely as respects a 
securities claim. 
 
2. The following definitions are hereby amended as follows: 
(i) Claim shall also include any securities claim; provided, however, that with respect to 

Coverage C only, claim or securities claim shall not mean an administrative or 
regulatory proceeding against a company.  

(ii) Continuity date means the date indicated in Item 6 of the Schedule for Coverage C, 
but solely for Coverage C. 

 
Loss is hereby amended to include the following additional paragraph for all claims under this 
policy: 



 

 

 
It is hereby understood and agreed that in the event of a claim alleging that the price or 
consideration paid or proposed to be paid for the acquisition or completion of the acquisition 
of all or substantially all the ownership interest in or assets of an entity is inadequate, loss with 
respect to such claim shall not include any amount of any judgment or settlement 
representing the amount by which such price or consideration is effectively increased 
(including any plaintiff’s counsel fees associated therewith); provided, however, that this 
paragraph shall not apply to defense costs. 
 
3. The following definition is hereby added to the policy: 
(i)  Securities claim means any claim, other than an administrative or regulatory proceeding 

against or investigation of, a company, made against an insured and brought anywhere in 
the world: 

  
(a) alleging a violation of any country’s laws, rules or statutes (including, in the United States 
of America, any violation of the Securities Act of 1933 or the Securities Exchange Act of 1934 
or any other similar federal or state regulation, rule, or statute) regulating securities which is:  
 
(1) brought by any person or entity alleging, arising out of, based upon or attributable to, in 

part or in whole, the purchase or sale, or offer or solicitation of an offer to purchase or 
sell any securities issued by the company; or 

(2) brought by a security holder of the company with respect to such security holder’s 
interest in securities issued by such company; or  

(3) brought derivatively on behalf of the company by a security holder of such company.  
 
The foregoing definition of securities claim shall not include any employment practices claim 
alleging, or arising out of, the loss of, or failure to receive or obtain the benefit of stock or 
stock options. 
 
3. Exclusions 
Section 3, Exclusions, is hereby amended as follows: 
 
1. For the purposes of Coverage C only, the insurer shall not be liable to make any 

payment for loss in connection with any claim made against an insured:  
(i) alleging, arising out of, based upon or attributable to any written demand made, or any 

suit or other pending proceeding, order, decree or judgment entered, against any insured 
on or prior to the continuity date defined herein, or alleging or derived from the same or 
essentially the same facts, circumstances or situation underlying or alleged therein; 

(ii) alleging any wrongful act occurring prior to the continuity date, if as of the continuity date 
any insured knew or could have reasonably foreseen that such wrongful act could lead to 
a claim under this policy loss(es) arising out of the same or related wrongful act shall be 
deemed to arise from the first such same or related wrongful act. 

 
2. Exclusion 3.1(i) is deleted in its entirety and replaced by the following: 
(i)  the gaining in fact of any profit or advantage to which the insured was not legally entitled. 

 
3.  The paragraph following exclusion 3.1 is deleted in its entirety and replaced by the 

following: 
 
For the purposes of determining the applicability of exclusions 3.1(i), (ii) and (iii), the wrongful 
act of any director, officer or employee shall not be imputed to any other director, officer or 
employee.  For the avoidance of doubt, only facts pertaining to and knowledge possessed by 



 

 

any past, present or future chairman of the board, president, chief executive officer, chief 
operating officer, chief financial officer or General Counsel (or equivalent position) of the 
company shall be imputed to the company.  These exclusions shall only apply if it is 
established through a judgment, or any other final adjudication adverse to the insured, or any 
alternative dispute resolution, or any admission by an insured that the relevant conduct did in 
fact occur. 
 
4.  The following exclusion is hereby added to the policy: 
The insurer shall not be liable to make any payment for loss in connection with any claim 
made against any subsidiary or any insured or such subsidiary alleging a wrongful act which 
occurred while such subsidiary was not a subsidiary (as defined by this policy) of the 
policyholder. 
 
4. General Provisions 
The General Provisions section of the policy is hereby amended as follows: 
 
1.The section of the policy entitled Representation and Severability is hereby deleted in its 
entirety and replaced by the following: 
 
Representation and Severability 
In granting cover to any one insured, the insurer has relied upon the proposal form, and all 
statements and particulars therein or incorporated therein, together with any attachments, and 
other information supplied or requested (if, this policy is a renewal of a previous policy(ies) 
issued by the insurer, then, regarding this policy, the insurer is also relying upon all 
applications, attachments, etc. for such previous policy(ies) issued by the insurer). These 
statements, particulars, attachments and information are the basis of cover and shall be 
considered incorporated into and constituting part of this policy. 
 
With respect to statements and particulars in the proposal, no statements made or knowledge 
possessed by any director, officer or employee of the company) (other than knowledge or 
information possessed by the person(s) executing the application) shall be imputed to any 
other director, officer or employee to determine whether cover is available for any claim made 
against such other director, officer or employee.  For the avoidance of doubt, statements 
made or knowledge possessed by any past, present or future chairman of the board, 
president, chief executive officer, chief operating officer, chief financial officer or General 
Counsel (or equivalent position) of the company shall be imputed to the company. 
 
2. The Limit of Liability and Retention provisions of the policy are hereby amended as follows: 
 
(i)  Limit of Liability 
General Provision, Limit of Liability, is amended by deleting the first sentence of such clause 
in its entirety and replacing it with the following: 
 
The limit of liability specified in Item 3 of the Schedule is the total aggregate limit of the 
insurer’s liability for all loss, arising out of all claims made against all insureds under all 
insurance covers under this policy and the Company Insurance for Securities Claims provided 
herein combined. 
 
(ii) Retention 
The Retention provision of the policy is hereby deleted in its entirety and replaced by the 
following:  
 



 

 

Retention 
The insurer shall only be liable for the amount of loss arising from a claim which is in excess 
of the retention amount specified in Item 4 of the Schedule with regard to: (i) all loss of the 
company; and (ii) all loss for which the company has indemnified or is permitted or required to 
indemnify the insureds.  
 
The retention amount is to be borne by the company and shall remain uninsured. 
 
A single retention amount shall apply to loss arising from all claims alleging a single wrongful 
act. It is agreed that the company will be conclusively deemed to have indemnified a director 
or officer to the maximum extent that the company is permitted or required to grant such 
indemnification pursuant to law, common or statutory, or contract, or by the charter of by-laws 
of the company, which are hereby deemed to incorporate, for purposes of this policy, the 
broadest provisions of the law which determines or defines such rights of indemnity. 
 
Provided, however, that no retention shall apply and the insurer shall thereupon reimburse 
any defense costs paid by the company, in the event of: 
 
i. a determination of no liability of all insureds, or 
ii. a dismissal or a stipulation to dismiss the claim without prejudice and without the payment 

of any consideration by any insured. 
 
Provided, however, that in the case of (ii) above, such reimbursement shall occur 90 days 
after the date of dismissal or stipulation as long as the claim is not re-brought (or any other 
claim which is subject to the same single retention by virtue of this General Provision 5.4 is 
not brought) within that time, and further subject to an undertaking by the company in a form 
acceptable to the insurer that such reimbursement shall be paid back by the company to the 
insurer in the event the claim (or any other claim which is subject to the same single retention 
by virtue of this General Provision 5.4) is brought after such 90 day period. 
 
3. The General Provision section of the policy is hereby amended to include the additional 
provision of Coinsurance below: 
 
Coinsurance: 
Solely with respect to a securities claims and excess of the applicable retention amount 
indicated in the Schedule, the insureds and the company shall bear uninsured at their own 
risk the percentage of: (1) all loss of the company; and (2) all loss for which the company has 
indemnified or is permitted or required to indemnify the insureds, set forth in Item 10 of the 
Schedule (as amended below). The insurer’s liability hereunder shall apply only to the 
remaining percentage of such loss.  
 
4.  Allocation: 
General Provision 5.8 should be deleted in its entirety and replaced by the following: 
 
5.8 Allocation 
The company and the insured and the insurer agree to use their best efforts to determine a 
fair and proper allocation of the amounts as between the company and the insured and the 
insurer, taking into account the relative legal and financial exposures of and the relative 
benefits obtained by the insured and the company. 
 
In the event that any claim involves both covered matters and matters not covered under this 
policy, a fair and proper allocation of any defense costs, judgments and/or settlements shall 



 

 

be made between the company, the insured and the insurer taking into account the relative 
legal and financial exposures attributable to covered matters and matters not covered under 
this policy. 
 
In the event that a determination as to the amount of defense costs to be advanced to the 
insured under this policy cannot be agreed to, then the insurer shall advance defense costs 
which the insurer states to be fair and proper until a different amount shall be agreed upon or 
determined pursuant to the provisions of this policy and applicable law. 
 
5. Schedule 
The schedule is hereby amended as follows: 
 
Item 4 of the schedule is hereby amended to include the following additional retention for 
securities claims under Coverage C: 
Securities Claim(s): 
Judgments, Settlements and Defense costs: 
US$        for each and every claim  
 
As specified in the Retention clause of the policy, only one retention shall be applied for loss 
arising from any claim or claims alleging a single wrongful act. 
 
Item 6 is hereby amended to include the following additional continuity date for Coverage C: 
 
Continuity date : 
 
Item 10 is hereby added to the Schedule as follows: 
Item 10. 
 
Coinsurance for Securities Claim(s) 
Company:   % 
Insurer:    % 
 
6. Subject otherwise to the terms, exclusions and conditions of this policy. 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Financial Institution Profession Indemnity Exclusion 

 
99.03.15(99)美亞保精字第 0050 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured, alleging, arising out of, based 
upon or attributable to the company's, or an insured's performance of professional services for 
others for a fee, or any alleged act, error or omission relating thereto, including but not limited 
to, services rendered in the following areas: broker, dealer, financial advisor, investment 
advisor, investment banker, investment manager, clearing agent, insurance broker, real estate 
syndicator; or services rendered in the company's Trust Department or as a trustee or other 
fiduciary or agent for individuals, partnerships, corporations or government bodies; or any 
function similar to those mentioned above; or any other professional services. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Money Laundering Exclusion 

 
98.12.30(98)美亞保精字第 0091 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that the insurer shall not be liable to make any payment in 
connection with any claim arising out of, based upon or attributable to, or in any way involving 
any actual or alleged act of Money Laundering. 
 
The burden of proving that any claim does not fall within this Money Laundering Exclusion 
shall be upon the Insured. 
 
Solely for the purposes of this Exclusion, the following Definition applies: 
 
“Money Laundering” means the actual or attempted conspiracy to commit or commission, 
aiding, abetting, counselling, procuring, or inciting of any act which is in breach of and/or 
constitutes an offence or offences under: 
(a) any money laundering legislation (or any provisions and/or rules or regulations made by 

any Regulatory Body or Authority thereunder) including any act which, if it occurred in a 
part of the United Kingdom, would be unlawful under Part 7 of the Proceeds of Crime Act 
2002 (c.29) et seq. and/or any act which, if it occurred in a part of the United States, 
would be unlawful under Racketeer Influenced and Corrupt Organisation Act, 18 United 
States Code 1961 et seq.; or 

(b) any legislation which implements or is designed to implement the European Council 
Directive 91/308/EEC on prevention of the use of the financial system for the purpose of 
money laundering, as amended (including Part 3 of the United Kingdom Terrorism Act 
2000 (c.11) et seq.), and/or any offence under the International Convention for the 
Suppression of the Financing of Terrorism. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
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AIG Taiwan Directors & Officers Liability Insurance Policy 
-No Liability Provision Deleted 

 
99.03.31(99)美亞保精字第 0077 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that the policy is hereby amended as follows: 
(i) The definition of and all provisions referring to “no liability” are hereby deleted in their 

entirety. 
(ii) The Retention section of the policy is deleted in its entirety and replaced by the following: 
    5.4 Retention 

The insurer shall only be liable for the amount of loss arising from a claim which is in 
excess of the retention amount specified in Item 4 of the Schedule with regard to all 
loss under all insurance covers under this policy for which the company has 
indemnified or is permitted or required to indemnify the insured.  It is agreed that the 
company will be conclusively deemed to have indemnified the insured to the 
maximum extent that the company is permitted or required to grant such 
indemnification pursuant to law, common or statutory, or contract, or by the charter or 
by-laws or the Articles of Association of the company, which are hereby deemed to 
incorporate, for the purposes of this policy, the broadest provisions of the law which 
determines or defines such rights of indemnity. 
The retention amount is to be borne by the company and shall remain uninsured. A 
single retention amount shall apply to loss arising from all claims alleging a single 
wrongful act. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Non Cancellation Clause 

 
99.03.15(99)美亞保精字第 0052 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that this policy is non-cancelable/terminable by the insurer 
except for non-payment of premium or material misrepresentation by the insured/policyholder. 
If the policyholder chooses to cancel the policy during the policy period, there must be a 
minimum of 60 days written notice prior to such cancellation and premium should be returned 
to the policyholder on a pro-rata basis subject to no claim or circumstances of claim that have 
been reported, and, or known during the policy period. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Presumptive Indemnification 

 
99.03.15(99)美亞保精字第 0047 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
In consideration of the premium charged, it is hereby understood and agreed that, for the 
purposes of the applicability of this policy to loss, the company will be conclusively deemed to 
have indemnified the insureds to the maximum extent that the company is permitted or 
required pursuant to law or contract or the charter, bylaws, operating agreement or similar 
documents of an company (which are hereby deemed to adopt the broadest provisions of the 
law which determined or defines such rights of indemnity). 
 
The company hereby agrees to indemnify the insureds to the fullest extent permitted by law 
including the making in good faith of any required application for court approval. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Specific Entity Exclusion (Claims Brought Against And By) 

 
99.03.31(99)美亞保精字第 0078 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the directors, officers or employees of 【】 
in their respective capacities as such.  
 
It is further understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured which is brought by or on 
behalf of 【】 or any director, officer or employees of such company. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Specific Persons Exclusion 

 
99.03.31(99)美亞保精字第 0080 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that the insurer shall not be liable to make any payment 
for loss in connection with any claim made against the insured arising out of , based upon or 
attributable to 【】. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Absolute Pollution Exclusion 

 
99.03.31(99)美亞保精字第 0084 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that 3. Exclusions 3.5 is deleted in its entirety and 
replaced by the following: 
 
3.5 arising out of, based upon or attributable to or in any way involving, directly or indirectly, 

the actual, alleged or threatened discharge, dispersal, release or escape of pollutants; 
or any direction or request to test for, monitor, clean up, remove, contain, treat, detoxify 
or neutralize pollutants, nuclear material or nuclear waste. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Associated Company and Extension 4.2 Outside Directorships 

Amended 
 

99.03.31(99)美亞保精字第 0083 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that: 
Definitions 2.1 Associated Company and 2.14 Not-for-profit entity are deleted in their 
entirety and Definitions 2.15 Outside entity is deleted in its entirety and replaced by the 
following: 
2.15 Outside entity means: 【    】. 
 
It is further agreed that Extensions 4.2 Outside Directorships is deleted in its entirety and 

replaced by the following: 
 
4.2 Outside Directorships: 
Cover includes loss arising from any claim made against 【    】 who is, at the specific written 
request of the company, 【    】,in the outside entity for any wrongful act in such 【    】 
capacity as a 【    】 in the outside entity. 
 
This cover shall be specifically excess of any insurance in force in respect of the outside 
entity as well as any indemnification provided by the outside entity.  If the other insurance is 
provided by the insurer or any member company of AIG Group (or would be provided except 
for the application of the retention amount or the exhaustion of the limit of liability), then the 
total aggregate limit of liability for all loss covered by virtue of this extension shall be reduced 
by the limit of liability specified in the schedule of the other AIG Group insurance provided to 
the outside entity. 
 
The cover provided by this clause shall not apply in connection with any claim made against 
an insured by the outside entity, any of its directors, officers, trustees, governors or equivalent 
or any shareholder of the outside entity holding more than 【     】  of the issued and 
outstanding voting share capital of the outside entity. 
 
Cover under this extension 4.2 shall not apply in connection with any claim made against 
【    】 arising out of a wrongful act committed by 【    】, if on or before that date 【    】
knew or ought reasonably to have foreseen that such wrongful act would or could lead to a 
claim. 
 
Subject otherwise to the terms, exclusions and conditions of this policy. 
 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Contractual Liability and Employment-related Benefit Exclusion 

_US FLSA Exclusion 
 

100.11.09(100)美亞保精字第 0368 號函備查 
102.03.04(102)美亞保精字第 0030 號函備查 

105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 
 

It is hereby understood and agreed that Definitions 2.12 Loss is deleted in its entirety and 
replaced by the following: 
 
2.12 Loss 
means damages, judgements, settlements and defense costs; however, loss shall not include 
civil or criminal fines or penalties imposed by law, non-compensatory damages including 
punitive or exemplary damages, taxes, any amount for which the insured is not legally liable 
or matters which may be considered uninsurable under the law pursuant to which this policy 
shall be construed.  Damages, judgements, settlements and defense costs incurred in more 
than one claim against the insured but resulting from a single wrongful act shall constitute a 
single loss. 
 
With respect to, the employment practice claim  or EPL Company Insurance Extension 
provided under AIG Taiwan Directors & Officers Liability Insurance Policy-Entity EPL 
Insurance endorsement, damages, judgements and settlements shall not include:  
 
1.any obligation pursuant to any law or any regulation in any jurisdiction in respect of workers’ 

compensation, disability benefits, redundancy or unemployment benefits or compensation, 
unemployment insurance, retirement benefits, social security benefits or any similar law or 
regulation whatsoever; 

 
2. (a) front pay, future loss, future damages or future economic relief; and / or 

(b)Employment-Related Benefits to which the claimant would have been entitled as an 
employee had the Insured provided the claimant with continuance, reinstatement or 
commencement of employment; 

 
3.any actual or alleged liability of an Insured for violation(s) of any of the responsibilities, 

obligations or duties imposed by the Employee Retirement Income Security Act (1974), 
 the Fair Labor Standards Act (except the Equal Pay Act), the National Labor Relations 
Act, the Worker Adjustment and Retraining Notification Act, the Consolidated Omnibus 
Budget Reconciliation Act, the Occupational Safety and Health Act, any rules or regulations 
of the foregoing promulgated thereunder and amendments thereto or any similar federal, 
state, local or common law applicable in the United States of America (U.S.)or any similar 
law or regulation in any other jurisdiction. 
It is acknowledged that U.S. Claims for violation(s) of any of the responsibilities, obligations 
or duties imposed by “similar federal, state, local or common law” as such quoted 
language is used in the immediately preceding paragraph, include without limitation, any 
and all U.S. Claims which in whole or part allege, arise out of, are based upon, are 
attributable to, or are in any way related to any of the circumstances described in any of the 
following: 



 

 

(a) the refusal, failure or inability of any Insured(s) to pay wages or overtime pay (or 
amounts representing such wages or overtime pay) for services rendered or time spent 
in connection with work related activities (as opposed to tort-based back pay or front 
pay damages for torts other than conversion); 

(b) improper deductions from pay taken by any Insured(s) from any employees(s) or 
purported employee(s); or 

(c) failure to provide or enforce legally required meal or rest break periods; 
 
For the purpose of this cover, the following definitions are added to the policy: 
 
1. “U.S. Claim” 
means a Claim brought or 
maintained within the jurisdiction of, or based upon any laws of, the United States of America, 
its states, localities, territories or possessions. 
 
2. Employment-Related Benefits 
 means: 
(a) non-monetary benefits including but not limited to the allocation of a company car, travel 

allowance, mobile or landline telephone, medical or life insurance expenses, education 
and training allowances, and equipment allowances; 

(b) stock, shares, stock options, share options or any entitlement or right under any equity 
plan of any description; 

(c) participation in any stock, share, stock option or share option plan, or participation in any 
equity plan of any description; 

(d) severance or redundancy payments or entitlements 
(e) any benefit, payment or entitlement of any kind in respect of paid or unpaid leave; 
(f) bonus or incentive payments (including deferred compensation), or any entitlement or right 

under a bonus or incentive plan (which, for the avoidance of doubt, does not include any 
payments, entitlement or right under a commission scheme); 

(g) payments or contributions in respect of any provident, benefit, superannuation, pension or 
retirement fund, or any other account, fund, scheme or plan intended to provide benefits, 
in whole or in part, at retirement or a particular age, or on the happening of a particular 
event. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 



 

 

查詢本公司資訊公開說明文件，請上本公司網站， 
網址：www.aig.com.tw，或至本公司索取。 
免費申訴電話：0809-090570 
 

AIG Taiwan Directors & Officers Liability Insurance Policy 
-Parent Company Cover Only 

 
99.03.31(99)美亞保精字第 0086 號函備查 

102.03.04(102)美亞保精字第 0030 號函備查 
105.09.01 依金融監督管理委員會 105.07.18 金管保產字第 10502524121 號函修正 

 
It is hereby understood and agreed that 2. Definitions 2.3 Company is deleted in its entirety 
and replaced by the following: 
 
2.3 Company means the policyholder specified in Item 1 of the Schedule.  It is further 

understood and agreed that the insurer shall not be liable to make any payment in 
connection with any claim made against an insured which is brought by or on behalf of 
any subsidiary or by or on behalf of any director or officer or employee of any subsidiary. 

 
Subject otherwise to the terms, exclusions and conditions of this policy. 
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